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General 


Spokesman Comments on U.S. Attack on Iran 
OW210910 Beijing XINHUA in English 0857 GMT 
21 Oct 87 


[Text] Beijing, October 2! (XINHUA)—"We are very 
concerned about the increasing tensions in the Gulf 
region and express deep regret over the military action 
by the U.S. Navy,” a spokesman of the Chinese Foreign 
Ministry said at the weekly news briefing here this 
afternoon. 


On October 19, the U.S. Navy attacked and destroyed 
Iranian oil platforms in the Gulf, he said. 


“We are opposed to big powers’ military involvement in 
the Gulf. We are opposed to the extension of the flames 
of war to a non-belligerent third country and express 
regret at the encroachment on Kuwaiti sovereignty over 
its territorial waters.” he said. 


He said, “We call on all the parties concerned to exercise 
restraint and prevent further worsening of the situation.” 


“At present, the UN secretary general is making new 
efforts for the implementation of UN Security Council 
Resolution 598, all the parties concerned should create 
necessary conditions for its comprehensive implementa- 
tion,” he said. 


United States & Canada 


Journal Terms Senate Amendment ‘Preposterous’ 
HK201046 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 42, 19 Oct 87 p 26 


(“Special dispatch from Washington” by Li Yanning 
(2621 1693 1337): “A Preposterous Act, Preposterous 
Logic—Comment on the So-Called Resolution on ‘Hu- 
man Rights Violations’ Approved by the U.S. Senate’’] 


[Text] Some U.S. Congressmen often do something 
preposterous. They accuse this country today and that 
country tomorrow. They interfere in the internal affairs 
of other countries and think that they are clever. They 
hardly realize that such acts will incur the ridicule of 
experts, damage the reputation of the United States in 
the world, ruin U.S. relations with other countries, and, 
in the end, harm the interests of the United States itself. 


The resolution proposed by Senators Helms and Pell and 
approved by the U.S. Senate on 6 October on the 
so-called “infringement on human rights” in Xizang by 
the PRC is a typical preposterous act of this kind. 


The absurdity of this resolution lies first in the fact that, 
as the organ of power of a foreign country, the U.S. 
Congress thinks that it has the right to interfere in the 
internal affairs of China and other counories and even to 
approve resolutions criticizing this and that. Have the 
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People’s Congress of China and the parliaments of other 
countries ever approved resolutions concerning the 
affairs of regions inhabited by U.S. minorities such as 
Puerto Rico, Alaska, or Hawaii? Should China’s NPC or 
its Standing Committee adopt a resolution saying that it 
supports Puerto Rico’s independence because the major- 
ity of its inhabitants speak Spanish and are different 
from Americans and because a small number of them 
demand independence, how would you feel, Messrs 
Congressmen of the United States? Should China’s NPC 
or its Standing Committee adopt a resolution claiming 
that Hawaii and Alaska must become independent, or 
that their status remains undetermined pending negoti- 
ations between the U.S. Government and their political 
exiles, or that white Americans must not settle in Hawaii 
or Alaska because Hawaii was originally an independent 
kingdom not long ago and Alaska was inhabited by 
Eskimos, Indians, and Aleuts and was bought by the U.S. 
Government from the Tsarist Russian colonialists 120 
years ago at a price of $7.2 million, would you agrec, 
Messrs Congressmen of the United States? Moreover, 
Xizang’s case is entirely different from those of Puerto 
Rico, Hawaii, and Alaska. Xizang has been a part of 
Chinese territory since long before the United States was 
founded. g 


The absurdity of the resolution also lies in the fact that it 
has gone so far as to use rumors spread in the United 
States by the Dalai lama as the basis for supporting its 
Statement. It is good to cite some examples: 


1. The resolution ignores the facts presented by a respon- 
sible person of the State Nationalities Affairs Commis- 
sion of China. Of the 2.02 million people now in Xizang, 
only 73,000 are people of Han nationality, accounting 
for less than 4 percent of Xizang’s total population. 
Nevertheless, the resolution arbitrarily says that China 
has “carried out a large-scale population transfer,” 
moved “several million” people of Han nationality to 
Xizang, and “obviously strived to make Tibetans 
become a minority in their own homeland.” 


2. In the same manner, the resolution ignores the 
repeated statements made by responsible persons of the 
Chinese Government to refute rumors. Taking the 
Dalai’s lies as truth, the resolution wantonly asserts that 
“1 million Tibetans were killed” between 1959 and 
1979. The Dalai’s allegation is quite ridiculous, because 
Xizang’s population in 1959 was only | million and 
several hundred thousand. If what the Dalai said were 
true, the Tibetan people should have been on the verge of 
extinction. How has the Tibetan population in Xizang 
grown to 1.93 million? 


3. Chinese Justice Minister Zou Yu pointed out in a 
speech on 30 September that all the detainees involved 
in the 1959 rebellion have long since been released and 
that 97 percent of the 970 prisoners in a prison and 2 
labor camps in Xizang are convicts. However, iie U.S. 
Senate resolution ignores this fact and blatantly asserts 
that China “continues to arre.i and execute Tibetan 
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political and religious prisoners” and that ‘several thou- 
sand Tibetans are being detained in labor camps” in 
Xizang. The preposterous logic of the two senators who 
drafted the resolution scems to suggest that Tibetans 
should not be punished according to law for any crimes 
they commit. People cannot but ask whether a U.S. 
citizen is exempt from criminal sanctions when he 
commits a crime. If this were true, how would they 
explain that most of the detainees in U.S. prisons are 
black Americans? 


What is more absurd is that the resolution even blames 
the Chinese Government for the level of China’s devel- 
opment of “mineral, forestry, and animal resources” in 
Xizang and for the level of Xizang’s economy, educa- 
tion, and public health being ‘“‘much lower than in other 
parts of the PRC.” This is indeed sheer nonsense without 
the slightest logic! As everyone is aware, Xizang has 
made great progress in all fields since the founding of the 
PRC and since the implementation of the policy of 
reforms and opening up to the world in particular. Due 
to various historical reasons, Xizang still lags behind 
Other provinces in China in terms of economy, educa- 
tion, and public health. It is precisely for this reason that 
Xizang’s resources need to be further exploited and that 
a small number of scientists, technicians, and teachers of 
Han nationality have been sent to Xizang to assist the 
Tibetan comp. ‘~‘ots in speeding up their construction, 
with the aim of narrowing the gap between Xizang and 
the rest of the country and improving the economic and 
cultural life of the Tibetan compatriots. But Messrs 
Helms and Pell, who drafted the resolution, have, on the 
one hand, regarded the implementation of these neces- 
sary measures as a crime of the Chinese Government 
and, on the other, blamed the Chinese Government for 
being unable to make Xizang catch up with other prov- 
inces in the country. Are they not preposterously contra- 
dicting themselves? If they were not anxious for med- 
dling in the internal affairs of China and supporting the 
Dalai splittist clique, they would not have found them- 
selves in this ridiculous position. 


Economist Comments on Stock Market Fall 
HK210943 Beijing CHINA DAILY in English 
21 Oct 87 pl 


[Excerpts] Stock prices leaped in heavy trading on the 
New York Stock Exchange early yesterday but then gave 
back all the gain, sinking at noon to a level below 
Monday’s close. [passage omitted] 


Brokers said that confidence had been so badly hurt in 
Monday’s record 508-point plunge of the Dow Jones 
industrial average that investors could not sustain a 
rebound despite bargain prices in many stocks. [passage 
omitted] 


Commenting on the plummet, a Chinese economist said 
it was something that had been expected for some time. 
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“It is a result of the casino economy practised by the 
United States,” Pu Shan, director of the Institute of 
World Politics and Economy under the Chinese Acad- 
emy of Social Sciences said. 


Since the 1980s, he said, the U.S. economy has been 
developing on a basis of extensive borrowing of foreign 
capital, issuance of large amount of junk bonds, artificial 
propping up of stock prices, and financial speculation. 


Instead of boosting the U.S. economy, as the advocators 
of these efforts had expecttd, they sowed the seeds of 
potential crisis, Pu said. 


He predicted, however, the drop on the U.S. stock 
market would not lead to a general economic depression, 
although it might lead to the occurrence of many other 
financial problems. 


“If Western countries formulate proper policies, coordi- 
nate their efforts, and try to improve South-North rela- 
tionship, they can tide over the difficulties,” the director 
said. 


Soviet Union 


Chen Xitong Fetes Moscow City Delegation 
SK210015 Beijing BEIJING RIBAO in Chinese 
12 Oct 87 p 1 


[Text] On the morning of | 1 October at the office of the 
municipal government, Mayor Chen Xitong met with 
Valeriy Timofeyevich Saykin, chairman of the Soviet 
Executive Committee of Moscow City of the Soviet 
Union, and his party who ‘vere invited to visit Beijing. 
Mayor Chen Xitong, Vice Mayors Han Boping and Chen 
Jianmin, and some responsible persons of relevant 
departments of the municipality conscientiously and 
frankly held a 4-hour work conference with the Soviet 
guests amid a friendly atmosphere. 


Mayor Chen introduced to the delegation in detail the 
municipality’s notable achievements and changes in 
reform, opening to the outside world, and enlivening the 
domestic economy made since the 3d plenary session of 
the | 1th party Central Committee; and elaborated on the 
municipality’s situation in economic restructuring and 
in implementing the contracted responsibility system. 
The Soviet guests heard Mayor Chen’s introduction with 
enthusiasm and expressed thanks to him. Chairman 
Valeriy Timofeyevich Saykin said that although the two 
cities have different situations, the principles for reform 
are identical. The two mayors exchanged experiences in 
urban construction and transformation. 


On the evening of 11 October, Mayor Chen Xitong gave 
a banquet in honor of Valeriy Timofeyevich Saykin and 
his party. Attending the banquet were leading comrades, 
including Zhao Pengfei, Jiao Rouyu, Bai Jiefu, Han 
Boping, Sun Fuling, and Zhang Jianmin, and Troyanovs- 
kiy, Soviet ambassador to China, and his wife. 
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On the afternoon of 1! October, Chairman Valeriy 
Timofeyevich Saykin and his party visited the Beijing 
Electrical Machinery General Plant and the Shijingshan 
Area’s Bajia residential district. The delegation will 
continue on its visit and hold talks in Beijing on 
12 October. 


Northeast Asia 


Rally at Pusan Held for ROK’s Kim Yong-sam 
OW 181547 Beijing XINHUA in English 1443 GMT 
18 Oct 87 


[Text] Pyongyang, October, 18 (XINHUA) —Chanting 
“Kim Yong-sam for president,” hundreds of thousands 
of South Koreans rallied at Pusan Saturday in support of 
the chairman of South Korea’s largest opposition party, 
the Reunification Democratic Party (RDP). 


“We should win the election to end the 27 years of 
military dictatorship,” Kim told supporters at the largest 
rally on his behalf since he announced that he would run 
in the December election. 


Kim Tae-chung, another famous opposition leader and 
an adviser to the RDP, has also announced his intention 
to run. He said on television Saturday that he had no 
choice but to enter the race. 


A split in the opposition party would substantially ben- 
efit No Tae-u, the presidential candidate of the Ruling 
Democratic Justice Party, and the handpicked successor 
of President Chon Tu-hwan. 


Reports from Seoul noted that yet another Kim, Kim 
Chong-pil, leader of the newly established New Demo- 
cratic Republican Party is also intending to run. 


Kim Yong-sam warned recently that if all four candi- 
dates actually do run in the election, none would receive 
a majority of the votes, and a multi-party government 
would have to be organized. This would further compli- 
cate the political situation in South Korea. 


Sub-Saharan Africa 


Zhang Meets Former Egyptian Prime Minister 
OW191202 Beijing XINHUA in English 1044 GMT 
19 Oct 87 


{Text} Beijing, October 19 (XINHUA)—Chinese State 
Councillor Zhang Jingfu conferred here today with vis- 
iting former Egyptian Prime Minister ‘Abd al-‘Aziz 
Hijazi on the expansion of trade and economic cooper- 
ation between China and Egyptian companies. 


Hijazi and his party arrived here Friday as guests of the 
Chinese People’s Institute of Foreign Affairs. 
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East Europe 


Communique on Kadar’s Visit to PRC 
AU191550 Budapest NEPSZABADSAG in Hungarian 
16 Oct 87 p 3 


(“Communique on Janos Kadar’s Visit to PRC”’— 
NEPSZABADSAG headline] 


{Text} MSZMP [Hungarian Socialist Workers Party] 
General Secretary Janos Kadar paid an official, friendly 
visit to the PRC from 10 to 14 October at the invitation 
of the CPC Central Committee. Janos Kadar was accom- 
panied by MSZMP Politburo Member Miklos Ovari, 
secretary of the Central Committee; Geza Kotai, head of 
a department of the Central Committee; Finance Minis- 
ter Peter Medgyessy: and Laszlo Ivan, Hungary’s ambas- 
sador in the PRC. 


Janos Kadar met with Deng Xiaoping, chairman of the 
Central Advisory Commission of the CPC Central Com- 
mittee, and held talks with Zhao Ziyang, acting general 
secretary of the CPC Central Committee and premier of 
the PRC State Council; Janos Kadar also paid a visit to 
Li Xiannian, president of the PRC, and Peng Zhen, 
chairman of the Standing Committee of the National 
People’s Congress of the PRC. Janos Kadar met with 
several other leading personalities of the Chinese politi- 
cal, social, and economic life and paid a visit to the 
economic development area of Tianjin. Geza Kotai and 
Peter Medgyessy held talks with their Chinese partners. 
Janos Kadar and his entourage were given a cordial and 
friendly reception everywhere. 


At the talks, the two sides held a comprehensive 
exchange of views on the social and economic situation 
of the two countries, the development and prospects of 
the relations between the MSZMP and the CPC, the 
possibilities of expanding political, economic, technolog- 
ical and scientific, and trade cooperation, as well as on 
topical issues of the international situation. 


Janos Kadar informed his hosts about Hungary’s domes- 
tic situation, the economic and social stabilization and 
deve opment program, and about the activity so far and 
the planned activity to implement this program. 


Zhao Ziyang informed his guests about the results of the 
implementation of the 12th CPC Congress decisions, the 
principles and practice asserted in economic moderniza- 
tion and the development of the life of society and about 
the preparations for the 13th CPC Congress to com- 
mence in the coming days, as well as the plan aimed at 
accelerating and deepening a comprehensive political 
and economic reform, plans to be debated at the | 3th 
CPC Congress. 


Janos Kadar highly appreciated the results achieved by 
the Chinese people led by the CPC in exploring the 
possibilities inherent in the socialist social system. in 
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economic development through a thorough application 
of reforms, in raising the people’s standard of living, and 
in developing socialist democracy. 


The Chinese leaders spoke with appreciation of the 
readiness for renewal shown by the MSZMP and Hun- 
garian society and the measures aimed at continuously 
modernizing the socialist economic management, and 
expressed their wishes for the success of the efforts to 
bring about a comprehensive economic and social devel- 
opment. 


The heads of the two parties concluded with satisfaction 
that the mutual respect and appreciation, the two coun- 
tries’ commitment to the cause of peace, international 
security, socialism, and social progress, the two coun- 
tries’ agreement in several major international issues, 
and the discussion of timely issues in an open and 
comradely atmosphere—in spite of the differences of 
Opinion in certain issues—all these create a firm basis for 
the multilateral development of Hungarian-Chinese 
relations. 


The interstate relations between the two countries are 
orderly and are developing according to the plan. Speaking 
about the bilateral economic and trade relations, the two 
sides expressed appreciation for the results achieved so far 
and stressed the importance of further mutual initiatives 
aimed at exploring the still untapped opportunities, devel- 
oping new and modern forms of cooperation, and at 
making more efficient use of the traditions forms of 
cooperation. The Hungarian side repeatedly expressed its 
readiness to participate in the economic development 
program of the PRC, develop cooperation in industry and 
agriculture, as well as to develop production, specializa- 
tion, and other modern forms of cooperation. 


The two sides agreed that preserving peace and creating 
a world free of nuclear and other weapons of mass 
destruction are basic requirements of our age. They 
stressed the responsibility and tasks facing all the coun- 
tries in the world in this process, irrespective of their size 
and socia! order. 
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The negotiating partners stressed that they regarded the 
development of bilateral relations as a lasting and firm 
elemen. of their foreign policy. Their interparty and 
interstate cooperation and its further development are in 
harmony with the interests of the two peuples and 
contribute to the strengthening of international peace 
and security. 


The two s’4+es concluded with satisfaction that tne talks 
between ‘| e general secretary of the MSZMP and the 
PRC party and state leaders give a new impetus to the 
cooperation between the two parties and the two cour- 
tries and effectively contribute to the widening of their 
relations and to the strengthening of the friendship 
between the Hungarian and Chinese peoples. 


Yang Shen Meets, Fetes Hungarian Minister 
OW191216 Beijing XINHUA in English 1207 GMT 
19 Oct 87 


[Text] Beijing, October 19 (XINHUA)—Yang Shen, 
Chinese vice-minister of urban and rural construction 
and environmental protection, met with a delegation led 
by Endre Szucs, Hungarian deputy minister of construc- 
tion and town planning, and gave a dinner in its honor 
here today. 


A summary of the China-visit by the delegation was also 
signed here today. 


During the meeting, the two sides exchanged views on 
bilateral cooperation in the field of building construction 
industry. 


Earlier, agreements on the cooperation between the 
Hungarian Institution for Building Economy and Orga- 
nization and the China Building Technology Develop- 
ment Centre, and between the Hungarian Association of 
Architects and the Architectural Society of China, were 
signed during the delegation’s visit in China. 


The Hungarian guests have visited Xian and Chengdu 
and are scheduled to leave here for home this evening. 
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CPC Central Committee Plenum Communique 
OW200941 Beijing XINHUA Domestic Service 
in Chinese 0839 GMT 20 Oct 87 


[Text] Beijing, 20 Oct (XINHUA)}—Communique of the 
7th Plenary Session of the 12th Centra’ “ommittee of the 
Communist Party of China 


(Adopted at the 7th Plenary Session of the 12th Central 
Committee of the Communist Party of China on 
20 October 1987) 


The 7th Plenary Session of the 12th Central Committee 
of the Communist Party of China was held in Beijing on 
20 October 1987. 


Attending the session were 202 members and 122 alter- 
nate members of the Central Committee. Also attending 
as observers were 161 members of the Central Advisory 
Commission, 121 members of the Central Discipline 
Inspection Commission, and 39 responsible comrades of 
various quarters concerned. Comrades Zhao Ziyang, 
Deng Xiaoping, Li Xiannian, Chen Yun, and Hu Yao- 
bang, members of the Standing Committee of the Polit- 
ical Bureau of the Central Committee, presided over the 
session. 


The plenary session decided to hold the 13th National 
Congress of the Communist Party of China in Beijing on 
25 October 1987. 


The plenary session discussed and approved the report 
of the Central Committee to the 13th National Party 
Congress and a “Draft Revision of Some Articles of the 
Constitution of the Communist Party of China” and 
unanimously decided to submit the two documents to 
the 13th National Party Congress for deliberation. 


The plenary session discussed and agreed in principle on 
“General Ideas on the Reform of the Political Structure” 
and decided to include the main points of this document 
in the report of the Central Committee to the 13th 
National Party Congress. 


The plenary session confirmed the decision made at the 
enlarged meeting of the Political Bureau of the CPC 
Central Committee on 16 January 1987 to accept Com- 
rade Hu Yaobang’s resignation from the post of the 
general secretary of the Central Committee and the 
decision on electing Comrade Zhao Ziyang its acting 
general secretary. 


The plenary session also confirmed a 14 July 1987 
decision of the Political Bureau of the CPC Central 
Committee to remove Comrade Shen Tu from the Cen- 
tral Committee. 


A 5-day preparatory meeting was held prior to the 
plenary session. The participating comrades conducted 
earnest discussions on the above subjects in an atmo- 
sphere characterized by democracy, unity, and liveliness. 
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Hong Kong Paper Views 13th Congress Report 
HK210333 Hong Kong HONGKONG STANDARD 
in English 21 Oct 87 p 7 


[By David Wong, Jackie Sam, Chan Wai-fong, and 
Leonard Brizio] 


[Text] Acting General Secretary Zhao Ziyang’s political 
report to the 13.h Congress will be “a great leap for- 
ward” in the transformation of China’s political struc- 
ture to meet the challenges of the next century. 


Informed sources say Mr Zhao’s report will be divided 
into seven parts, mainly to provide a theoretical basis to 
the economic reforms now underway and the introduc- 
tion of political reforms. 


However, the intended political reforms have created 
great controversy among veteran leaders in the party and 
government. 


So great has been the controversy that the final draft to 
be delivered on Sunday has had to be revised six times. 


Chinese leaders describe this congress as a “convocation 
for advancing reforms and the open-door policy.” 


Reforming the political system was first advocated by 
China’s top leader Deng Xiaoping in 1980 but the idea 
was shelved because of lack of consensus among the 
leaders. 


Thus, Mr Zhao’s proposals will mark a milestone in the 
history of the Chinese Communist Party. Such reform 
has not been contemplated before. 


A key element of the reform agenda is the scrapping of 
party cells in government ministries. It is hoped that this 
and other measures—such as improving the cadre sys- 
tem and trimming the party structure—wili lead to a 
“separation of the party and the state”. 


This separation, in fact, will be the crux of the political 
reform. However, this is still a sensitive issue, hence the 
delay in getting it off the ground and the difficulty in 
finding a consensus. 


A Chinese source observed: “The delays in introducing 
political reforms stem from complexities in the present 
structure and their impact on millions of people through- 
out the country. 


“We have to be extremely cautious because such reforms 
are so extensive and sensitive and, naturally, they carry 
ever. more risks than the economic reforms.” 


The vexing question is whether this separation of party 
and state will undermine one of the Four Cardinal 
Principles—the leadership of the Communist Party. 
This will be a topic of heated debate during the congress. 
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But at the same time, there is no doubt that the existing 
Structure, inherited from Mao, is hampering the advance 
of the economic reforms. 


The latest information from Beijing indicates that efforts 
would be made by Mr Zhao to describe the responsibil- 
ities of the party and state, starting with the central 
ministries. 


It is understood that the political report will attempt to 
draw clear lines of responsibility between the Politburo, 
its Standing Committee and the party Secretariat. 


Mr Zhao’s proposal to scrap party cells will be the 
boldest innovation and the most controversial. The 
move is intended to raise efficiency in the administra- 
tion but the size of the affected corps of cadres is very 
large. 


Al present, every government department—from the 
central ministries down to provincial goverrments—has 
a party committee corresponding to each government 
organ. While the minister is the government’s represen- 
tative responsible for implementing policies of the State 
Council, a party secretary sees to it that such policies 
conform with party directives. 


The ministers are appointed by the National People’s 
Congress, but the party secretaries stationed in the 
ministries are appointed by the Central Committee. 


Party secretaries at both central and provincial levels 
symbolise the presence of the party leadership. And in 
cases where their views clash with those of their govern- 
ment counterparts, these party secretaries usually carry 
the day. 


But analysts say the removal of party cells will not 
necessarily reduce the party’s control of the administra- 
tion because all ministers are senior members of the 
party as well. 


It should also be noted that signs point to the scrapping 
of party cells only in ministries at the national level. 
Party committee at provincial and county levels will 
remain untouched. 


To reconcile this move the guiding principle of party 
dictatorship, it is believed that Mr Zhao will reiterate in 
his political report that the proposed reform would not 
“change the status of the party leacership”, but that is 
would “reform the style of leadership”. 


Some Chinese officials note that the party’s main func- 
tions are to set general directions and formulate princi- 
pal guidelines for the country and party members. 


“The party itself is not the government not is it an 
executive arm of the government,” these officials say. 
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“Our main problems with the political structure stem 
from too much ambiguity between the role of the party 
and state. This explains why we need to have such a 
separation which is considered most essential to any 
meaningful political reforms under our present struc- 
ture.” 


To consolidate the separation of the party and state, the 
acting party chief will raise the need for a comprehensive 
legal system, which is still lacking: China is still largely 
dominated by a rule of man. 


Party Congress Draws 400 Journalists 
OW 210708 Beijing XINHUA in Engl’sh 0630 GMT 
21 Oct 87 


[Text] Beijing, October 21 (XINHUA)}—Well over 400 
Chinese and foreign journalists have registered for cov- 
erage of the forthcoming | 3th National Congress of the 
Chinese Communist Party set for October 25, according 
to a press center official for the congress. 


Among them, over 100 are from Beijing, 50 from Hong 
Kong and Macao, and 140 are foreign correspondents 
stationed in Beijing, the official said. 


Making a special trip to the Chinese capital for the 
congress will be some 90 journalists from more than 20 
countries, including the United States, the Soviet Union 
and some Eastern European countries, he said. 


He added that journalists from Taiwan are also welcome 
to cover the party congress. 


Journalists will be allowed to witness the opening cere- 
mony and closing session of tie congress and attend 
news briefings, press conferences and discussions with 
delegates to the congress, which will be organized by the 
press center, the official said. 


The press center is housed in the All-China Journalists 
Association building close to the Great Hall of the 
People, where the congress sessions will be held. 


Telex and facsimile services, typewriters, international 
telephone connections and information materials will be 
available at the press center, which is set to open 
Thursday. 


Also available will be Xinhua news reports and photos 
relating to the congress, the official said. 


State Council Official Discusses Opening Up 
HK201508 Beijing RENMIN RIBAO in Chinese 
12 Oct 87 pp I, 2 


[Dispatch by reporters Ji Honggeng (6060 3126 6342) 
and Lu Zhenhua (7120 2182 5478): “State Council 
Official Interviewed on Further Opening to the Outside 
World”] 


[Text] Reporters Ji Honggeng and Lu Zhenhua reported: 
The achievements of our country in opening to the 
outside world over the past 9 years have attracted 
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worldwide attention. Further expanding in breadth and 
depth the work of opening to the outside world has 
become the common desire of all people throughout the 
country. On the eve of the convocation of the 13th 
National Congress of the CPC, the reporters interviewed 
a responsible person of a department in charge of the 
State Council on some questions about which people at 
home and abroad had shown concern. 


Essential Condition [subhead] 


“Opening to the outside world is a strategic policy 
decision for invigorating China; it is very correct to 
adopt this policy decision. Practice for many years 
proves that opening to the outside world is an essential 
condition for socialist modernization.” This responsible 
comrade spoke with fervor and assurance, starting with 
the important significance of our country’s opening to 
the outside world. He said that since the 3d Plenary 
Session of the 11th CPC Central Committee in 1978, 
unprecedented progress had been made in all items of 
work and all spheres of opening to the outside world to 
shift our country from a closed and semi-closed economy 
to the open-type economy in which our country vigor- 
ously carried out international economic and technolog- 
ical cooperation and exchanges, to add new vitality to 
the national economy, and to promote economic opera- 
tion. The open-type economy has gradually become an 
active factor in our international economic life. 


The responsible person said that while implementing the 
policy of opening up throughout the country, we had 
adopted a series of practical measures in light of the 
national conditions of our country and with the coastal 
regions as the key points. Forward regions opened to the 
outside world, including Shanghai and Tianjin, 2 munic- 
ipalities directly under the central government, 25 cities 
under provincial government jurisdiction, and 67 coun- 
ties, with a population of about 150 million, have today 
emerged in the eastern and southern parts of our country 
along the coast, and such a nationwide setup opened to 
the outside world with multi-tier and due priorities as 
“special economic zones—coastal open cities—coastal 
economic development zones—hinterland” has been in'- 
tially formed. 


The 9 years of opening up are 9 really extraordinary 
years: 


—Opening up nas promoted the development >f social 
productive forces. During the continuous and steady 
development of the economy of the whole country, the 
rapid development of industrial and agricultural produc- 
tion and the increase in the actual economic strength in 
the special economiic zones, open cities, and economic 
development zones have ranked first in the whole coun- 
try. Shenzhen, which was a small town in the border area 
in the past, has become a modern city. Fourteen coastal 
open cities have devoted themselves to development of 
the export-orientated economy, a large number of enter- 
prises changed their backward outlook, and the gap 
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between our level and the world advanced level has been 
narrowed. The urban and rural economy of three delta 
areas—Zhu Jiang, Chang Jiang, and Minnan—is more 
prosperous, and foreign exchange-earning type agricul- 
ture with deep-going development as a special feature is 


springing up. 


—The situation in absorbing foreign capital has been 
opened up and a large amount of advanced technology 
has been imported. The total amount of foreign invest- 
ments as agreed on throughout the country has reached 
$17 billion, and 3,500 enterprises with foreign invest- 
ment have started business. This has played a certain 
exemplary part in improving the quality of products and 
improving Operation and management. 


—The ability to earn foreign exchange has been quickly 
strengthened. The increase in foreign trade and export is 
bigger than the increase in industry and agriculture in the 
coastal open regions. The amount of foreign trade and 
export in four special economic zones in 1986 was eight 
times greater than in the year when the special economic 
zones were set up; the amount of exported goods sup- 
plied by the coastal open cities recorded an increase of 
58.1 percent over 1983, that supplied by the economic 
development zones recorded an increase of 80 percent 
over 1984, and both of them were bigger than the 
increase in industrial and agricultural production in 
their own areas in the corresponding period. 


Concepts Updated [subhead] 


“Opening up has also updated our economic concepts.” 
The responsible person switched the conversation to 
another issue. He said: “Opening to the outside world 
has enabled people to emancipate their ideology from 
the influence of the traditional natural economy and 
product economy, and a series of new concepts that suit 
the socialist planned commodity economy are being 
gradually established.” He said that so long as we went to 
the special economic zones and coastal open regions to 
conduct careful investigation, we would profoundly feel 
these new changes, such as the concept of opening to the 
outside world; the concept that production and construc- 
tion must meet the needs of the domestic and foreign 
markets; the concept that we enter competition in inter- 
national markets in order to promote our own economic 
development; the concept that time is money, benefit is 
life, and information is resources; the concept that it is 
necessary to act according to objective economic law and 
to increase value; the concept of pursuing technological 
progress, respecting science, and attaching importance to 
the development of intellectual resources; the concept of 
establishing and perfecting the economic lega) system: 
and so on. Furthermore, some unfamiliar things, includ- 
ing issuing bonds abroad, starting international business 
in lease, and enforcing the bankruptcy law over some 
enterprises with very poor economic results, are being 
gradually understood and accepted by people. Many new 
ideas are taking root in people’s minds, 277 a new 
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generation which attaches importance to realities and 
efficiency, is good at carrying out international economic 
cooperation, and is bold in opening up a new path is 
growing up. 


The responsible person said that in the course of prac- 
tice. people were unremittingly deepening their under- 
standing of the relations between opening to the outside 
world and realizing socialist modernization. Poverty is 
not socialism. We had taken a roundabout course in 
economic construction for 30-odd years in the past 
because we did not really understand this. Only by 
Carrying out reform, opening up, and utilizing all things 
in the world that we can possibly utilize can we greatly 
develop social productive forces. Some people said that 
importing an item of technology and transforming an 
enterprise would result in bringing along trade and this 
was reasonable. Only by developing productive forces 
stili more quickly can it be shown that socialism is better 
than capitalism. 


Breadth and Depth [subhead] 


When the reporters asked how the work of opening to the 
outside world could be expanded in breadth and depth, 
this responsible person said that the NPC Standing 
Cmmmittee had receatly decided that Hainan should be 
built into a province. Hainan Isiand will implement a 
policy of more opening up and invigoration than that 
implemented by the special economic zones, and this is 
another important measure of our country for opening to 
the outside world. 


Since the founding of our country, the outlook of Hainan 
Island, seconc: large precious island of our country, has 
changed very greatly, but the abundant natural resourc- 
es, mineral resources, and tourism resources of the damp 
tropics are far from developed. There are very great 
latent advantages in industry, agriculture, and tertiary 
industry. Implementation of more special policies, fur- 
ther absorbing foreign capital, importing advanced tech- 
nology and equipment there, and stepping up its eco- 
nomic ties with coastal cities and the interior will no 
doubt give a powerful catalyst to Hainan Island. Opening 
to the outside will surely promote construction on the 
island. This matter has drawn the attention of Hong 
Kor.g and foreign investors. Some people have expressed 
their intention to set up development banks, lease com- 
panies, develop an area by contract or run a small 
industrial district, and so on. 


This responsible person said that more special policies to 
be implemented on Hainan Island would include some 
internationally effective methods applicable in our coun- 
try, including methods that have not been tried out or 
adopted or have been tried out insufficiently in special 
economic zones. For example, immediately after Hainan 
becomes a province, we can begin to transter the right to 
use land with compensation and to absorb foreign capital 
in order to run development companies. Some places 
abroad do so. Land has been sold out before it is 
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reclaimed from the mountains and sea; houses have been 
sold out before they are completed. Foreign countries 
call it “speculation in land” and “speculation in houses 
under construction.” With “speculation,” capital and 
construction is promoted. This is a development process 
of the flow and continuous appreciation of capital. We 
do not have to worry about the shortage of capital. This 
method should be used for our reference. This is also a 
matter of updating concepts. So long as we adhere to the 
four cardinal principles, we can boldly use some methods 
applicxble in foreign countries. 


The geographical conditions of Liaodong Peninsula and 
Jiaodong Peninsula are excellent, their economy is rela- 
tively developed, and they have always been one of our 
country’s rich and populous lands. The responsible per- 
son said that according to the arrangements of the 
central authorities and the State Council, the day would 
not be far off before these two peninsulas were set up as 
coastal development zones. In this way, our country will 
form a whole line of forward regions opened to the 
outside world along the coasts from south to north. At 
the same time, it is also necessary to further invigorate 
foreign economic relations and trade in the border areas 
of our interior. 


“Here, we must further define such a view,” the respon- 
sible person said. He especially mentioned: Our policy of 
opening to the outside world has been implemented 
throughout our country and our whole country is open to 
the outside world. A number of special policies imple- 
mented by the coastal open regions as the key points of 
Opening to the outside world conform to the practical 
situation of the economic development of our country 
and are beneficial to the development of the economic 
construction of our country, from east to west. T.11s does 
not mean that the interior, which does not implement 
the special policies of the coastal open regions, is not 
open. The interior must also base itself on carrying 
forward its own advantages, speed up absorbing foreign 
capital, import advanced technology, step up its eco- 
nomic ties with the coastal open regions, and keep 
abreast of the world, side by side with the coastal open 
regions. Now, several ten thousand agreements on eco- 
nomic and technoiogical cooperation between the 
coastal regions and the interior are being implemented, 
information and qualified personnel are being 
exchanged, and development in all aspects is very good. 
This has shown the vitality of adopting this principle. 


Regarding how to implement more effectively the policy 
of opening to the outside world, this responsible person 
discussed the following several points. 


First, ideological understanding must be deepened. 
From the strategic plane of the world economy and our 
economic dcveiopment, we must deepen our under- 
standing that opening to the outside world is a long-term 
basic national policy. do tnis work well and more con- 
scientiously, bravely utilize international exchanges, par- 
ticipate in competition in the international market, and 
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learn from others’ strong points io offset our weaknesses. 
We must not only absorb foreign capital and import 
advanced iechnology but also do business abroad. run 
enterprises abroad, organize the exporting of technology. 
contract for foreign construction work, and develop 
labor service and scientific, technologica!, and economic 
cooperation. 


Second, it is necessary to further improve our invest- 
ment environment to attract more foreign economic 
activities. Apart from doing well in the building of the 
hard environment, including projects for basic facilities, 
we must pay special attention to improvement of the soft 
environment, including putting the economic legal sys- 
tem on a sound basis and enhancing efficiency. After the 
promulgation of the State Council’s 22 articles of the 
regulation on encouraging foreign firms to make invest- 
ment and a series of supplementary regulations, the 
international public opinion was good. The most impor- 
tant points are: These regulations protect the legitimate 
Operation and management decision-making power of 
the enterprises with foreign investment and encourage 
them to apply international advanced methods to man- 
age enterprises; comprehensive measures are taken to 
solve the problem of the balance of foreign exchange and 
places, including Shenzhen and Shanghai, have applied a 
flexible method to regulate the surplus and shortage of 
foreign exchange; material and service companies newly 
set up in all places are welcomed by enterprises with 
foreign investment: and places—including Guangzhou, 
Tianjin, Shanghai, Qingdao, and Dalian—have simpli- 
fied their procedures for foreign investment by imple- 
menting the system of ‘one window to deal with foreign 
economic activities” to enhance their efficiency and to 
provide service of good quality. In a word, we must 
enforce all 22 articles of the regulation so that the 
problems encountered by foreign firms when they make 
investment and run enterprises in China can be properly 
solved, we must enable foreign firms to smoothly apply 
some scientific and rational operation and management 
methods in China, and make foreign firms feel that the 
investment environment of China is not poorer than that 
of other countries. As China’s political situation is sta- 
ble, its resources abundant, its labor force ample, and the 
people’s government means what it says, there are bright 
prospects for foreign investmem in China. 


In guiding and managing ilic work of opening to the 
outside world, we must gradually move our guidance and 
management work from mainly adopting administrative 
measures to adopting comprehensive measures, includ- 
ing economic levers and legal measures, make efforts to 
develop the export-orientated economy, and regard the 
task of eaporting more and earning more foreign 
exchange as the main work of opening to the outside 
world. 


Commentator on Studying Theory of Reforii 
HK201525 Beijing JINGJI RIBAO in Chinese 2 Oct 87 


pl 


{Commentator’s article: “Study the Theoretical Basis of 
Reform”’] 
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{Text} Recently, many newspapers and journals have 
published articles on the theory of the initial stage of 
socialism. Letters from our readers and interviews by our 
reporters have shown that our readers and i.terviewees 
are very interested in this topic. Many people really like 
to read articles on this topic and to air their views. Some 
of them have also raised some questions. For example, 
some people have asked: Now that 38 years have passed 
since the founding of the PRC, why do we still say that 
China is at the initial stage of socialism and why do we 
still have to concentrate our attention on the study of 
questions concerning the initial stage of socialism? They 
are looking forward to more convincing explanations 
rendered in simpler language by theoretical and propa- 
ganda workers. 


This not only ¢!. »¥s :..2i the masses are very concerned 
about question: ov ©&.s:¢ theories but also that our 
theoretical v..*} and oropaganda, especially our efforts 
to publicize i: 2s « mong the masses, are so weak that 
today people sii... -. a profound understanding of some 
important theoretical questions. Theory provides guid- 
ance for practice. To carry out the reform and build the 
country properly, we not only have to study and work 
out feasible scientific measures but must also keep in 
mind the great importance of people’s standard of learn- 
ing and ideological understanding. From now on, we 
must make greater effort to expound anc , olicize major 
theoretical questions, taking this as an important task in 
speeding up and deepening the reform, so that the basic 
theory on reform will take root in the hearts of the 
neople. 


The question on the initial stage of socialism was clearly 
elaborated in the “Resolution on Certain Questions in 
the History of Our Party Since the Founding of the 
PRC”, adopted at the 6th Plenary Session of the 11th 
CPC Central Committee and then reiterated in the 
report made at the 12th CPC National Congress; and the 
“Resolution on the Guiding Principles for Building 
Socialist Spiritual Civilization” adopted by the 6th Ple- 
nary Session of the 12th CPC Central Committee. The 
remarks in these documents on the initial stage of 
sociali‘.. imply two things: First, China has already 
entere. ‘he socialist stage and cannot part from the 
socialist road in the future; second, the socialist system 
currently practiced in China is imperfect and 1s still at its 
initial stage, which will last rather a long time. Obvious- 
ly. the initial stage of socialism does not denote the 
beginning stage that every country has to go through 
before embarking on socialism, but a specific historical 
stage that China is bound to go through in building 
socialism on its backward sconomic basis. Tiiis stage 
differs from the transition stage when the socialist eco- 
nomic basis has not yet been laid down, as well as from 
that more advanced stage when socialist modernization 
has been realized. Our major tasks at this stage are to 
strive for economic modernization and develop social 
productive forces. Our reform and construction must 
start from this reality and must not 20 beyond the extent 
that the conditions at this stage permit. 
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A correct ‘vauation of the historical stage that the 
Chinese society is going through is a task of first impor- 
tance for us in building socialism with Chinese charac- 
teristics, the ultimate basis for the four cardinal princi- 
ples and the line of reform and opening up that we have 
been upholding since the 3d Plenary Session of the | 1th 
CPC Central Committee, and the basic starting point 
from which we establish a socialist economic structure 
with Chinese characteristics. As Comrade Zhao Ziyang 
pointed out: “A clear theoretical exposition of this 
question will provide importance guidance for our 
attempt to give full play to the superiority of the socialist 
system, for the formulation of correct reform plans and 
measures and a correct economic strategy, and for our 
efforts to ouild a socialism with Chinese characteristics. 
Following this guidance, we can avoid both rightist and 
‘leftist’ mistakes.” The key to the success in our reform 
and construction lies in the principle of proceeding from 
reality. What is the reality in China? In the final analysis, 
the reality in China is that we are at the initial stage of 
socialism. To start from reality means that we must take 
the political and economic characteristics of this stage 
into consideration, and then formulate a correct eco- 
nomic development strategy and a reform plan in accor- 
dance with these characteristics, and thus develop our 
productive forces, complete the process of industrializa- 
lion, and achieve a high degree of socialization, commer- 
clalization, and modernization. This is a very compli- 
cated task which needs thorough study and exploration 
based on theories and practical experience. However, for 
us It 1s by no means easy even to raise the question on the 
initial stage of socialism and finally realize its impor- 
lance—it is a summary of the historical experience that 
our party has gained in the past 9 years and an important 
result that we have scored through our theoretical 
endeavor of understanding socialism anew. 


Following the guidance of this theory, we will be able to 
undersiand, in a more comprehensive manner, the line, 
principles, and policies, as well as a series of measures 
for the reform and the opening up process, that have 
been adopted since the 3d Plenary Session of the | 1th 
CPC Central Committee. We will also more readily 
understand why the Chinese people could leap over the 
full development stage of capitalism and just directly 
embark on socialism under the specific historical condi- 
tions of modern China; why we cannot directly achieve 
four modernizations by leaping over the stage of full 
development of the commodity economy; and why we 
have to vigorously develop a planned commodity econ- 
omy at the present stage. We will also understand why we 
cannot demand, at the initial stage of socialism, an 
absolutely pure ownership and distribution system 
where absolute egalitarianism is practiced, but have to 
develop various economic sectors, such as the individual 
economy, private economy, enterprises run with both 
Chinese and foreign capital, enterprises wholly owned by 
foreign businessmen, and so on, on the premise that the 
public ownership dominates the economy. We will also 
understand why we have to practice different systems of 
distribution and encourage some people to get rich 
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before others, under the slogan of common prosperity, 
On the premise that the principle of distribution accord- 
ing to work is taken as the key link. And we will also 
understand why public ownership, at the initial stage of 
socialism, does not equal the principle of being “large in 
sive and collective in nature” and does not mean that the 
State must take over everything, but demands that the 
principle of separation of ownership and management be 
practiced and various forms of the management respon- 
sibility system, such as contracting and leasing systems, 
be extensively implemented, so that enterprises under 
the ownership by the whole people will be invigorated, 
with the management duty truly shifted to entrepreneurs 
or groups of staff members and workers. So, we will 
realize that, at the initial stage of socialism, because 
complicated contradictions exist between the three fac- 
tors, namely, relations of production, superstructure, 
and productive forces, and because the longstanding 
ossified structure is seriously fettering the development 
of productive forces, it is necessary to introduce an 
all-round reform of the old structure and to set up 
socialist economic, political and cultural structures full 
of vigor, before we can raise labor productivity and get 
rid of poverty, backwardness, and the underdeveloped 
state. This is a pressing need arising from history, the 
only way out to the reinvigoration of China, and the 
great motive force for all work. Only when we have a 
thorough understanding of all these aspects will we be 
able to assume a correct attitude toward the reform, will 
we take the initiative in plunging into the reform and in 
expediting the reform, while giving full consideration to 
the difficult and complicated nature of the reform, 
avoiding excessive optimism for our short-term goals, 
and restraining ourselves from being divorced from 
reality and from being impatient for success. Therefore, 
a sober understanding of the initial stage of socialism in 
Our country is an extremely important matter. Our 
theoretical and propaganda workers must work to make 
the theoretical basis of the reform known to everybody. 


RENMIN RIBAO Views Socialist Democracy 
HK210410 Beijing RENMIN RIBAO in Chinese 
16 Oct 87 p § 


[Article by Lu Hangshenx (7627 5300 3932) and Hua 
Xianchong (5478 6343 0394): “Realistically Strengthen 
the Building of Socialist Democracy”’} 


[Text] China’s economic structural reform is deepening 
step by step; the impending | 3th CPC National Congress 
will put political structural reform on the agenda. This 
has created good conditions for building socialist democ- 
racy, while putting forward higher requirements on it. 
We should start from China’s realities to realistically 
strengthen the building of socialist democracy, and pro- 
mote reform and opening up, to meet the needs of 
building a modern socialist nation with a high level of 
civilization and democracy. 


Proceed from China’s Realities, Have a Clear Idea on the 
Tasks in Building Democracy [subhead} 
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Running through the history of the civilization of man- 
kind, we find, democracy was always linked with the 
development level of certain productive forces, eco- 
nomic base, and class relations as well as social, histor- 
ical and cultural background. Therefore, in studying the 
issue of democracy, we must proceed from the specific 
historical and social conditions. China is still in the 
initial stage of socialism; this is the basic starting point in 
studying the issue of democracy in China. In this stage, 
the public ownership of the means of production is 
already established; however, it is still imperative to 
make use of some economic forms and means existing in 
history to serve the development of productive forces. 
Besides, the elimination of the dross and rubbish left 
over from the old society, and the building of socialist 
ethics and spiritual norms are arduous tasks that cannot 
be completed in one generation. This reality of the initial 
stage of socialism has precisely determined the three 
focal points in the building of socialist democracy. 


First, the basic system of socialist democracy. For exam- 
ple, the CPC leadership, the people’s democratic dicta- 
torship, and the people’s congress system are founded 
largely on public ownership, are suited to the develop- 
ment of productive forces, and must be adhered to. 


Second, some specific institutions and forms of expres- 
sion of socialist democracy have taken shape in a specific 
historical environment; they were limited by people's 
level of understanding at that time, and the period when 
they were suited to the level of the development of 
productive forces was likewise limited. For example, the 
implementation of centralized party leadership in enter- 
prises and institutions was imperative under the histor- 
ical conditions of the early days after the founding of the 
PRC, although it had some limitations even at that time. 
Today, when commodity economy continues to develop, 
and with the economic management structure continu- 
ing to become modernized, it must undergo reform. Of 
course, the key lies in grasping the proper time and 
progress of reform, which can be rather difficult, and will 
easily lead to disputes. 


And third, regarding various ugly phenomena derived 
from feudalism and bourgeois ideology, including 
bureaucratism, the patriachal system, personality cult. 
the mental outlook of patriachal clans, sense of hierar- 
chy, autocracy, and appointing people by favoritism— 
these things have nothing in common with socialist 
democracy, and must come under reform. 


We should also pay special attention to the restrictions of 
social and historical conditions on China’s democratic 
construction. For example, the relative backwardness in 
the level of development of productive forces and weak 
material foundation; the effects of feudal autocracy of 
several thousands of years’ standing and the lack of 
democratic tradition: the low level of science and culture 
and a weak sense of the legal system, and the relative 
superiority in material, science, and culture of world 
Capitalism, and so on and so forth. It is precisely these 
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restrictive conditions that determine that on the one 
hand, we must accelerate the building of socialist democ- 
racy, to bring into play the initiative of the masses and 
emancipate the productive forces to the greatest extent 
through developing democracy in opposition to feudal- 
ism and bureaucratism. On the other hand, the building 
of democracy must be carried out realistically in a 
down-to-earth way; it is necessary to expand democracy 
step by step in a planned way under party leadership, 
Strengthen the legal system, and guard against social 
disturbance. We should not attempt quick results in 
building democracy, which cannot be completed over- 
night; and all the more should we refrain from pursuing 
total westernization. 


Start From Resolving Practical Problems in Strengthen- 
ing the Building of Democracy [subhead] 


The advantages of socialist democracy over bourgeois 
democracy lies in the fact that it is truthful to the people. 
On several occasions, Lenin stressed, socialist democ- 
racy was based on the people becoming masters of the 
country. It was precisely starting from this point, that 
Comrade Deng Xiaoping proposed: “‘Give full play to 
people’s democracy, guarantee that all the people can 
genuinely enjoy the right to run the state through various 
effective forms, especially in running grass-roots local 
governments and all enterprises and institutions” (‘‘Se- 
lected Works of Deng Xiaoping” p 282). In building 
democracy, we have scored certain results in the democ- 
ratization of party and state political life, economic 
management, and all social life. For example, the role of 
the people’s congress has been brought into play step by 
step, direct election of the people’s delegates, with the 
number of candidates exceeding the number of slots, has 
been implemented in grass-roots units; considerable 
results have been scored in the building of a cadre 
contingent that is more revolutionary, younger in aver- 
age age, better educated, and professionally more com- 
petent and in the abolition of the life tenure system of 
leading cadres; the decisionmaking power of peasants 
and enterprises in management and operation has been 
gradually extended; democratic supervision and super- 
vision by public opinion have been somewhat strength- 
ened; and legislative and judicial work has been 
improved. However, we should not rest content with 
what we have achieved, but view the incompleteness, 
imperfection, and immaturity of our democratic system, 
and the needs for reform in the following aspects. 


First, make complete and perfect the election system. A 
complete and perfect election system is an important 
sign of socialist democracy. In the present stage, the chief 
way for the people to exercise state power is precisely by 
the election of trustworthy delegates, through whom 
state and social affairs are run. Back in December 1978, 
Comrade Deng Xiaoping proposed: *“We should guaran- 
tee the personal democratic rights of the workers, and 
peasants, including democratic election, democratic 
management, and democratic supervision” (‘Selected 
Works of Deng Xiaoping” p 136). The chief problems 
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existing in China's elections are: The election system 
itself is incomplete and imperfect; the existing election 
system and relevant laws have not been effectively 
implemented in practice, while on some occasions, elec- 
tions were conducted in form only, and failed to genu- 
inely reflect the will of the voters, resulting in complaints 
from the masses. To make complete and perfect the 
election system, it is first necessary to perfect the candi- 
date nomination system. All candidates, whether they 
are nominated by various political parties, mass organi- 
zations, the voters or delegates, should be put on the 
official list of candidates on an equal footing, so long as 
the nomination conforms to legal conditions and proce- 
dures. The practices of fixing a proportion or number of 
candidates beforehand and making arbitrary changes in 
the number of candidates are undesirable. Second, it is 
necessary to establish the system of presenting the can- 
didates through interviewing, discussions, answering 
questions and other forms, to promote the voters’ under- 
standing of the candidates, while strengthening the sense 
of responsibility of the candidates to the voters. Third, it 
is necessary to continue to adhere to and to make 
complete and perfect the system of election with the 
number of candidates exceeding the number of slots. 
This system was widely adopted in government election 
in the base areas of resistance against Japan. For various 
reasons, such a practice was not adhered to with the 
founding of the PRC. Some people are not used to it 
now. Therefore, problems and resistance will inevitably 
emerge with the revival of this system; however, so long 
as we persist in it, and continuously sum up experiences, 
we are sure to continuously make the system complete 
and perfect. This is of great significance in improving 
Our political structure, and the people will genuinely 
become masters of the country. And lastly, we must 
respect the results of elections, and should not change the 
results of legal elections in any way, or turn elections into 
a formality. 


Second, strengthen the building of democracy at the 
grass roots. Grass-roots units are the cells of society, and 
work in the grass roots has a direct bearing on the 
personal interests of the masses. Therefore, the develop- 
ment of grass-roots democracy is extremely important in 
giving play to the initiative of the masses. It is the basis 
for building democracy, and has a bearing on social 
stability and development. Many weak links still exist in 
democratic construction at the grass roots. For instance: 
the overlapping of the functions of various grass-roots 
Org .nizations (including party, government, enterprises, 
institutions, and mass organizations) and the lack of a 
democratic restrictive mechanism; some grass-roots cad- 
res lack the sense of being public servants, and this 
results in them becoming divorced from the masses and 
in rampant bureaucratism: in some places, the rights of 
the masses to run and to supervise social affairs exist in 
name only, and their personal freedom and economic 
rights are not guaranteed; and the phenomena of per- 
sonal attachment in the masses-cadre and individual- 
institution relations still exist to a large extent in the 
grass roots. These malpractices have gravely impeded 
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the progress of socialist modernization, and will not be 
easily Overcome without adopting firm and powerful 
measures, First, it is necessary to reform the manage- 
ment structure in accordance with the principle of sep- 
arating the functions of the party from the government, 
the government from enterprises, and the enterprises 
from institutions, to make more effective mass partici- 
pation in and supervision of management, and to inten- 
sify the democratic restrictive mechanism. Grass-roots 
party Organizations should guarantee and supervise the 
implementation of the party line, the law of the state, 
and government mandates by means of their political- 
ideological work and the vanguard role of party mem- 
bers. The chief role of grass-roots government is to run 
various social and public affairs within the realm of their 
jurisdiction, based on the laws and regulations, and the 
mandates from upper levels. In grass-roots enterprises 
and institutions, while implementing the director 
responsibility system, it is necessary to establish and to 
make complete and perfect the system for direct worker 
and staff participation in management and supervision 
of the leadership, and to do a good job in the production 
and work of their own unit. Grass-roots social organiza- 
tions should change their official-run color, and imple- 
ment autonomy, so that they may genuinely represent 
the interests of the masses, bring into play their functions 
of running social affairs independently, and supervise 
grass-roots leadership. Grass-roots autonomous mass 
Organizations such as neighborhood committees are the 
important direct channels for the masses to run social 
affairs; these organizations are the bases for developing 
the direct management of the masses in grass-roots social 
life. Grass-roots organizations of various descriptions 
should each perform its own functions, and cooperate 
with and supervise each other, to do a good job in 
grass-roots democratic construction with joint efforts. 
Second, it is necessary to firmly overcome the patriar- 
chal style in leadership existing among grass-roots cad- 
res, and to oppose bureaucratism and pernicious influ- 
ences of feudalism. Leading members of grass-roots 
government, party and social organizations should all 
come into being through direct election; the institution 
should guarantee that the voters can remove, at any 
time, those leading members who neglect or are in 
dereliction of duty, abuse power, or are proved incom- 
petent. At the same time, it is necessary to strengthen 
discipline inspection, procuratorial work, legislative and 
judicial work, and supervision by public opinion, to take 
sanctions against illegal acts injuring the rights and 
interests of the masses, and to safeguard their legitimate 
rights. And third, it is necessary to create objective 
conditions for breaking away from personal attachments 
in relations. It is necessary to pursue the marketing of 
residential houses step by step, socialize social welfare 
undertakings, open the grass-roots labor service market 
in an organized way, and spread the labor contract 
system and the system of inviting applications to jobs, to 
promote the flow of personnel in large and medium cities 
and to open the way for qualified people of all descrip- 
tions to emerge. 
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Third, open channels for social consultations and dia- 
logue. Consultations and dialogue can be divided into 
two Categories: dialogues between the masses and the 
leadership, and dialogue among the masses. Through the 
former, the masses may gain a direct understanding of 
the intention and difficulties of the leadership, while 
they may also reflect their demands to the leadership. At 
the same time, the leadership may directly learn about 
the masses’ will. Thus, the masses may exert their 
influence and implement supervision on decisionmaking 
in public affairs. Through dialogue among the masses, 
they may rule themselves, regulate contradictions 
between themselves, and genuinely become the masters 
in political and social life. Consultations and dialogue 
are important means for the party to maintain closer ties 
with the masses during the new historical period, and 
represent the continuation and extension of the party's 
mass line. They are of important significance in correctly 
handling the contradictions between the leadership and 
the masses, and especially in regulating the contradic- 
tions of different social interest groups in the current 
reform. Comrade Deng Xiaoping taught us: “What a 
revolutionary political party fears most is inaccessibility 
to the people’s voice, and complete silence at that.” 
(‘Selected Works of Deng Xiaoping” p 134). Even in 
severe times of war, on the ever-changing battlefield, 
military democracy was brought forward, with com- 
manders and soldiers together discussing tactics to over- 
come the enemy. The more so it is necessary to bring 
forward the party’s fine tradition of keeping in close 
touch with the masses in the period of peacetime con- 
struction today. The major affairs of state and social life, 
important issues involving the personal interests of the 
masses in particular should all be handled through direct 
consultations and dialogue with the masses. In the course 
of consultation and dialogue, the two parties concerned 
are On an equal footing, and the leadership should listen 
carefully to all kinds of questions put forth by the masses 
and even to sharp criticism. Usually, the topics in 
consultations and dialogue are highly appropriate, and 
practical problems should be solved through them. The 
leadership must promptly answer the problems put forth 
by the masses. The problems must either be explained, 
dealt with, or reflected to the upper levels; by no means 
should they be put off with vague promises. Discussions 
should not go on and on without a resolution, nor should 
a resolution always remain ineffective. Dialogue 
between the masses should be flexible and varied in 
form, and be helpful to their self-education. The leader- 
ship should be good at applying the form of dialogue in 
guiding things along their courses of development, and 
regulating contradictions. It is also necessary to support 
social activists with influence and prestige emerging 
from the masses, and establish ties with the masses, do 
mass work, and better bring into play the masses’ initia- 
tive through them. 


And fourth, open up government affairs, and enliven the 
field of public opinion. Ours is a socialist country, and 
the people are its masters. The people have the right to 
know the major affairs of the state, and to air their 
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Opinions On social issues. But in reality, such conditions 
as Comrade Deng Xiaoping pointed out do exist: 
‘Grapevine news is rampant both inside and outside the 
party at present, with truth and falsehood confused; this 
is a punishment for the lack of political democracy over 
a long period of time” (‘Selected Works of Deng Xiaop- 
ing” pp 134-135). This has not only injured the image of 
the party and state, but has also confused the mind of the 
masses. A basic way to change such a condition is to 
Open government affairs and to enliven public opinion. 
It is necessary to make full use of all modern media, to 
increase reports on state and government affairs. For 
example, open reports and live broadcasts of important 
party and state conferences; party and state leaders may 
constantly write articles on major domestic and world 
events, make statements, or answer journalists’ ques- 
tions; party and government spokesmen may hold regu- 
lar press conferences on party and government affairs, 
and more party and government documents, dossiers, 
and statistics on various issues can be made public. At 
the same time, it is necessary to further enliven public 
Opinion, and especially to strengthen supervision by 
public opinion, and encourage the people to discuss 
major affairs of the state in public, to criticize bureau- 
cratism, feudalism, bourgeois ideas and unhealthy ten- 
dencies. Besides, the law should have control over public 
opinion. Government affairs should be open to the 
public as much as possible; at the same time, it is 
necessary to keep state secrets in a sound way. It is 
necessary to ensure the freedom of speech and publica- 
tion of the majority, and at the same time we should 
guard against a handful of people making arbitrary use of 
the right of public opinion and criticism. 


Continuously Complete and Perfect the Legal System To 
Promote the Building of Democracy [subhead] 


Comrade Deng Xiaoping has always upheld linking the 
development of democracy with the completion and 
perfection of the legal system. He pointed out: “There 
are places incomplete and imperfect in our democratic 
system. It is necessary to formulate a series of laws, 
decrees and regulations to make democracy into institu- 
tions and laws. Socialist democracy and the socialist 
legal system are inseparable from each other.” (‘Selected 
Works of Deng Xiaoping” pp 318-319). Socialist democ- 
racy is the prerequisite as well as the basis of the socialist 
legal system; without them, the socialist legal system 
would be lack soul, and would turn into autocracy. On 
the other hand, the socialist legal system is the embodi- 
ment and guarantee of socialist democracy; without the 
socialist legal system, the existence of socialist democ- 
racy would be impossible, and the state would land into 
confusion and split up. 


An important historical lesson in building democratic 
politics in China was our negligence in the work of 
making complete and perfect the legal system. In war- 
time, our party used to have a fine democratic tradition 
and style, but lacked a complete and perfect institution 
and strict law; therefore, it would be very difficult to 
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consolidate and maintain such a tradition and style. 
Comrade Deng Xiaoping pointed out: “True, all kinds of 
mistakes we committed in the past were related to the 
ideology and style of some of our leading members, but 
the problems in the organizational and work systems 
played a more important part. If the systems in these 
fields are sound, bad elements will find it impossible to 
act arbitrarily; while unsound systems may make it 
impossible for good people to do good things, and may 
even go to the opposite. Even such a great personality as 
Comrade Mao Zedong could come under the serious 
effects of some bad systems, resulting in great mishaps to 
the party, the state and himself.” “This does not mean 
that the individual bears no responsibility, but problems 
in the leadership and organizational systems are more of 
a basic, overall, steady and long-term nature.” (‘Selected 
Works of Deng Xiaoping’ p 293). From these discussions 
of Comrade Deng Xiaoping, we can see how important is 
the completion and perfection of the legal system in 
mente construction and in political structural 
reform. 


To raise the building of the legal system to a new level, it 
is first necessary to overcome the narrow-minded con- 
cept that the function of the legal system is only to 
suppress antagonistic forces, and that work in this field 
belongs to the political and legal departments. We must 
see that although it is true that its function of suppressing 
antagonistic forces will exist for a long period, and 
should not be neglected, with the progress of socialism, 
the gradual deepening of reform and opening up in 
particular, the role of the legal system will become more 
and more important in promoting the development of 
economic, political and cultural undertakings, running 
public affairs, and regulating social contradictions. A 
sound legal system is an indispensable condition for 
building a modern socialist country with a high level of 
democracy. Second, we must regard handling affairs in 
accordance with the law as the key to building the legal 
system at present. Since the 3rd Plenary Session of the 
11th CPC Central Committee, we have done a lot of 
work in legislation, and our socialist legal system has 
initially taken shape; this is a great accomplishment. Of 
course, it will take time to make it complete and perfect, 
and we should not relax in legislation. However, more 
conspicuous are the universal phenomena of failure to 
abide by the law when it exists, not being strict in 
enforcing the law, and failure to affix the responsibility 
when the law is violated. In particular, some state organs 
as well as party and government cadres lack the concept 
of the legal system and a sense of the law, and deal with 
matters in an arbitrary way, violating legal principle and 
procedure, injuring the authority of the law, and produc- 
ing bad effects. Therefore, it is very important to 
strengthen education in the legal system. Party and state 
cadres at all levels should learn the skill of running state 
affairs with legal means, and take the lead in handling 
affairs according to the law. All political parties, organi- 
zations, mass organizations and organs should conduct 
their activities within the framework of the Constitution 
and the law; anything violating the law is forbidden. We 
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should strengthen the legal concept and the sense of the 
law among the whole people, and cultivate a good social 
atmosphere of observing the law and discipline. 


Paper on Progress of Administrative Reform 
HK210909 Beijing CHINA DAILY in English 21 Oct 87 


p4 
[By Wang Gangyi] 


[Text] Two and a half years ago, the tentacles of China’s 
reforms started to extend into the area of government 
administration. Though it has proceeded on an experi- 
mental basis in 16 medium-sized cities of 12 provinces, 
and not without difficulties, the administrative reform 
seems to have achieved preliminary success. 


Seen as of vital importance to the success or failure of the 
country’s overall reform, the reorganization of govern- 
ment structure is aimed at separating government from 
- ae management and the Party from government 
affairs. 


The government administrative structure in China was 
basically copied from the Soviet model in the 1950s. The 
two most conspicuous features of the structure are high 
concentration of power and the use of mandatory means 
in almost every field. 


Many Chinese leaders have long been aware of the fatal 
impact of this rigid structure on the nation’s progress, 
and more than one administrative reform has been 
conducted. But none achieved the expected results since 
they were all intended merely to reduce the number of 
departments and officials. 


What makes the current reform different from its prede- 
cessors is that it started by redefining the functions of 
government and Party committees and then proposed 
structural readjustment. 


Reducing direct government involvement in enterprise 
management is no easy job in a country where, in 
economic affairs, enterprises have always been treated as 
subordinates of central and local governments. The 
governments have determined production targets, pro- 
vided money and raw materials, marketed products, 
appointed managers and set employees’ wages. 


Now all these functions are required to be returned to 
enterprises, where they belong. Local governments in the 
16 cities were asked to concentrate on macroeconomic 
leadership, overall strategic planning, supervision, price 
regulating and providing information and technological 
services. 
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In Anyang City of Henan Province, for example, the 
municipal government eliminated all its enterprise man- 
agement bureaux and intermediate administrative com- 
panies. In Huangshi, Hubei Province, the city govern- 
ment reduced its management departments from 78 to 
43, and the number of government and Party officials 
decreased from 3,414 to 2,337. 


To make enterprises really independent of the govern- 
ment, local authorities in the 16 cities also adopted some 
essential supplemental measures which included the 
introduction of a contract management system and the 
creation of various markets. 


The municipal government of Weifang City, Shandong 
Province, established raw material markets, financial 
markets and technology markets soon after the adminis- 
tration reform. 


During the first five months of the existence of the raw 
material markets, more than 60 companies and depart- 
ments both within and outside the city put out over 300 
million yuan worth of production materials and facili- 
ties. Sales totaled 120 million yuan. At present, these 
markets supply 57 per cent of the production materials 
needed by the city’s enterprises. 


At the same time, financial markets have proved to be an 
increasingly indispensable funding source for enterprises 
through services of note discounting, bank clearing, 
money lending and borrowing, bond issuing, and pooling 
scattered funds from various elements of society. 


If reducing direct government involvement in enterprise 
management is a difficult task, separating Party organi- 
zations from government affairs is even more sensitive 
and complicated. 


Ever since the founding of the People’s Republic in 
1949, the Chinese Communist Party has grown into the 
largest ruling party in the world with a membership of 
over 40 million people. 


Its organizations have been established from top to 
bottom throughout the country in administrative depart- 
ments, enterprises and local governments. 


Under unified Party leadership, nothing could possibly 
be done without the approval of Party committees. 


A Party committee is, in itself, a government with its 
own departments engaged in economic, cultural, and 
social affairs. 


Undoubtedly, this highly centralized leadership played a 
positive role during the war period prior to the founding 
of the People’s Republic. But it simply cannot work in 
the running of a country as huge and complex as China 
during peace time. Its side-effects have severely hindered 
the country’s development. 
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As early as 1980, senior leader Deng Xiaoping, who has 
masterminded China’s reforms, correctly pointed out 
that the stress on unified Party leadership had resulted, 
in many cases, in serious bureaucracy and one-man 
leadership in the management of government affairs. 


He concluded that since the Chinese Communist Party 
has become the ruling part, its powers have to be 
decentralized in order to efficiently cope with increas- 
ingly complex issues in China’s economic construction. 


During the administrative reform, the functions of the 
16 municipal Party committees were restricted to imple- 
menting policies made by superior Party committees and 
governments, Party organization, ideological work and 
co-ordination. 


In Anyang City, the municipal Party committee disman- 
tled its sub-committees in government branches and 
demolished the Party departments that were set up to 
correspond to those of the city government. By doing so, 
it sharply reduced direct involvement in government 
affairs and the number of professional Party officials. 


Party and government officials in Baoji, Shaanxi Prov- 
ince, Dandong, Liaoning Province and Huangshi were 
reduced by 14.2, 30 and 32.2 percent respectively. 


One touchy issue that requires utmost prudence in the 
administrative reform is the proper resettlement of sur- 
plus officials. 


Many cities have, during the past few years, clearly 
defined criteria and responsibilities of officials at differ- 
ent positions and established an appraisal system based 
on both qualitative and quantitative analysis of individ- 
ual performance. These measures, plus persuasion and 
the policy of bringing individual capabilities into full 
play, made the human reduction much easier than 
expected. 


In Weifang, 750 out of over 800 surplus officials have 
been transferred to new jobs. Of those, 31.2 percent went 
to industrial and commercial enterprises, 32.1 percent 
took up jobs in business companies, |5 percent became 
teachers or were otherwise involved in education, 9 
percent were engaged in research and consultative work, 
9.7 [percent] went to other jobs, and 3 percent retired. 


According to some sample surveys, most of the surplus 
officials are satisfied with their new jobs, especially those 
who went to enterprises and companies. There they get 
more economic benefits as businessmen and industrial- 
ists are gaining higher reputations and more respect in 
and from the society. 


Yu Jiahua, a former official of the Jiangmen city gov- 
ernment in Guangdong Province, is now general man- 
ager of a food company. He told reporters recently, 
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‘Today, we are in an era of commodity economy, which 
requires hundreds of businessmen and industrialists. | 
see more future in my present job than the former one.” 


A public survey conducted recently in the city revealed 
that 98 percent of the city’s enterprise directors and 
company managers think the administrative reform is 
successful or relatively successful. 


Besides the 16 cities, the administrative reform has also 
been carried out in some individual central government 
departments such as the State Commission of the 
Machine-Building Industry and the Ministry of Electron- 
ics Industry. Initial positive results have been reported. 


However, there are also many problems, most of which 
are caused by the fact that government structure at the 
central level remains unchanged, and a comprehensive 
market system has yet to be developed. 


Some political scientists have argued that the adminis- 
trative reform can only achieve good results when the 
central government takes the lead and local governments 
follow. They have a very good point there. 


But since the administrative reform is one of the most 
difficult parts of China’s overall reforms and the country 
cannot afford to fail again, experiences must be accumu- 
lated from local and partial experiments before it is 
expanded to the national scale. 


In this sense, to carry out the reform first in the 16 
medium-sized cities might be a good starting point and 
therefore should be supported. 


It is certain that the Party’s 13th National Congress 
scheduled for later this month will accelerate the admin- 
istrative reform. And if everything goes smoothly, the 
reform at both the central and local levels will be 
completed by the end of [the] 1990s, as some scholars 
have anticipated. 


Death of Muslin Activist Zhang Jie Mourned 
OW191726 Beijing XINHUA in English 1709 GMT 
19 Oct 87 


[Text] Beijing, October 19 (XINHUA)—The death of 
China’s Muslim social activist Mohammed Ali Zhang Jie 
has brought sorrow to the country’s | 5 million Muslims. 


Zhang Jie, 70, was also a member of the Standing 
Committee of the National People’s Congress, and died 
October 15th in Beijing. He has been buried in the 
Xibeiwang Muslim Cemetery in the capital's suburbs. 


‘This well-known theologian and preacher contributed a 
lot to helping the government carry out policies on 
nationalities and religious groups, while upholding the 
tine Islam tradition,” Sulaiman Gong Qingzhi, deputy 
secretary-general of the China Islamic Association said, 
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“And his contributions have also involved promoting 
cultural exchange and friendship between China and 
Arabic and Islamic countries.” 


Zhang visited over 20 Islamic countries including Egypt, 
the Sudan, Kuwait, Iraq, Pakistan, Iran and Jordan, and 
once led a group of Muslims on a pilgrimage To mecca in 
Saudi Arabia, where he met Muslims from all over the 
world. 


“Mohammed Ali Zhang Jie was very pious, even during 
the ‘Cultural Revolution’ (1966-76) when he was mis- 
treated,” said Zhang Peilun, who once worked with 
Zhang and is now on the editorial board of the magazine 
“China’s Muslims,” now being published after a 10-year 
suspension. 


In 1980, as chairman of the Fourth National Congress of 
China’s Islamic Association, which was initiated and 
organized by Zhang and other well-known Muslims 35 
years ago, Zhang Jie requested publication of more 
Islamic classics and the reopening of China’s Islam 
College. 


Born to a rural Muslim family in Cangxian County, 
Hebei Province, Zhang started studying Islamic classics 
and scriptures in a county mosque, and there decided to 
devote his life to Islam. 


After the anti-Japanese war (1937-1945) broke out, 
Zhang went «) Yanan, one of the key gathering places of 
Chinese revolutionaries, to start a Muslim education 
promotion society. 


“A man with a thirst for peace, Mohammed Ali Zhang 
Jie was very active when attending international Islamic 
conferences, in spreading China’s diplomatic policy of 
peaceful co-existance, in maintaining the Chinese Mus- 
lims’ firm stand for peace and against aggression, and in 
supporting the cause of Muslims worldwide,” said Gong. 


Deng Liqun Op ns Bamboo Forest Exhibition 
OW 181343 Beijing XINHUA in English 1304 GMT 
18 Oct 87 


[Text] Beijing, October 18 (XINHUA)}—An exhibition 
showing the landscape of a 5,000-hectare bamboo forest 
in southern part of the southwest China province of 
Sichuan opened in the Museum of the Chinese Revolu- 
tion here today. 


Cutting the ribbon for the opening of the exhibition were 
Deng Liqun, member of the Secretariat of the Chinese 
Coummunist Party Central Committee, and Song Ren- 
qiong, vice-chairman of the Central Advisory Commis- 
sion. 


As a natural plant kingdom, the bamboo forest abounds 
in species of bamboos, flowers, plants and rare animals. 
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On display are more than 200 color photos of the 
beautiful scenic spots including long bamboo corridors, a 
fairy lake, waterfalls, immortal caves and secluded 
stream: 


Chinese-style and Western-style furniture made of bam- 
boo are also on display at the exhibition. They include 
beds, sofa, chairs, tables, screens, bookshelves, ward- 
robes and desks. They are in the Chinese traditional 
artistic styles. 


Among the 800 displaying bamboo articles are bamboo 
root carvings, bamboo plaited articles, such as flower 
pots and vases, fans and jewelry cases. Some articles 
have been awarded gold and silver medals as tourist 
products in Sichuan Province. 


The exhibition is jointly sponsored by five units includ- 
ing the Sichuan Provincial Cultural Office and the 
Sichuan Tourism Bureau. 


Yu Qiuli, Yang Dezhi at PLA Arts Festival 
HK201330 Beijing JIEFANGJUN BAO in Chinese 
5 Oct 87p 1 


[Report by reporter Li Dapeng (2621 1129 7720): “Fifth 
All-Army Literature and Arts Festival Yields Gratifying 
Results—Yu Qiuli, Yang Dezhi, and Others Attend 
Closing Ceremony and Present Certificates to Uele- 


gates”’] 


[Text] The ideological and artistic accomplishments of 
the Fifth All-Army Literature and Arts Festival have left 
an indelible impression in the progress of the develop- 
ment of Army literature and art. Yu Qiuli and Yang 
Dezhi, deputy secretaries general of the CPC Central 
Military Commission, attended the closing exercises of 
the festival at the China Theater this evening. Zhou 
Keyu, deputy director of the General Political Depart- 
ment, made the concluding speech. 


The current literature and art festival was a grand parade 
of a decade of Army literature and art creation and 
performance. Twenty-seven literary and arts bodies pre- 
sented a variety of 36 programs during the festival’s 2 
months of activities. They included 13 modern plays, 10 
song and dance programs, | opera, 4 Beijing operas, | 
program of national instrumental performances, 3 pro- 
grams of acrobatic feats, and 2 programs of folk art 
forms. In addition, three programs selected from the 
All-Army Amateur Literature and Arts Festival in Video 
took part in the performance. A total of 109 perfor- 
mances was given in four rounds, with an audience of 
150,000. These performances won the warm welcome 
and acclaim of the audience both inside and outside the 
Army. The literature and art circles of Beijing highly 
evaluated the literature and art performances. 


The performances in the current festival are mainly of 
military subject matter and reflect the realities of Army 
life in particular and the new features in various fields 
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since Comrade Deng Xiaoping took charge of the Cen- 
tral Military Commission. They have a strong sense of 
the times and sharp characteristics of the Army. Some 
portrayed images of soldiers with strong characteristics 
of ideas and characters of the 1980’s. Others described 
groups of heroic images in battles of self-defense and 
counterattack in the border areas. Some reflected the 
struggle in putting down the fire and providing disaster 
relief in Daxinganling and Army life along the long 
defense line on the border. Still others expressed the 
characteristics of the Navy, the Air Force, and guided 
missile forces. These performances sang in praise of the 
lofty ideas and selfless devotion of contemporary sol- 
diers and expressed the heroic feats of our soldiers and 
commanders in safeguarding and building the four mod- 
ernizations as well as the progress of reform with mod- 
ernization as the center. The artistic explorations in 
many of the performances were most pleasing, with the 
traditional style and characteristics of Army literature 
and art bodies maintained and with modern artistic 
means adopted, which was an eye-opener for the audi- 
ence. 


At the festival, 33 prizes for performance, 420 prizes for 
fine actors and actresses, and 302 prizes for creation 
were awarded through evaluation. Leading comrades, 
including Yu Qiuli and Yang Dezhi, conferred the prize 
certificates to representatives of the winners. 


In his closing speech, Zhou Keyu extended his congrat- 
ulations to the units and comrades awarded the prizes, as 
well as to all the performers and workers participating in 
the festival. He expressed the hope that all party com- 
mittees, political organs, and propaganda and cultural 
departments under various major units would place 
Army literature and art work in an important place, 
earnestly grasp it well, and continuously create high- 
quality works both in ideology and art, in response to the 
trust and expectation of the Central Committee and 
Military Commission on the literature and art workers, 
to score still greater accomplishments in meeting the 
needs of the commanders and soldiers and the people; 
improving the military, political, and cultural qualities 
of officers and men as well as the combat effectiveness of 
the troops; promoting reform; and strengthening the 
building of socialist spiritual civilization. We should 
continue to urge Army literature and art workers to go 
deep into the Army units, the grass roots, and the masses 
and to plunge more consciously into the torrents of the 
times characterized by reform and construction and to 
understand and to get familiar with our people and 
soldiers, to create fine works worthy of our great nation, 
great Army, and great times. On the other hand, it is 
necessary to continue to implement the “double-hun- 
dred” policy of the party; we should allow exploration, 
encourage blazing new trails, and promote variation in 
form and style. It is necessary to earnestly grasp well the 
building of the literature and art contingent, to continu- 
ously improve its political and professional qualities, to 
attach importance to and show concern and care for 
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talented people, and to work hard to create conditions 
for them to give full play to their wisdom and intelli- 
gence in the world of art. 


Dong Caihua, singer of the Qianjin Song and Dance 
Troupe under the Shenyang Military Region, spoke on 
behalf of the actors awarded prizes at the closing cere- 
mony. 


Also attending the closing ceremony were leading com- 
rades of the PLA General Staff Headquarters, General 
Political Department, and General Logistics Depart- 
ment including Li Desheng, Xu Huizhi, Han Huaizhi, 
Zhou Wenyuan, Zhao Nangqi, Zhang Boxiang, Li Yao- 
wen, Zhu Guang, Liu Lifeng, Wu Shaozhu, Wang Cheng- 
han, and Zhang Zhen, leading members of all major 
units stationed in Beijing, and Wang Weicheng, vice 
director of the CPC Central Committee Propaganda 
Department, and Cultural Minister Wang Meng. 


Commentator on Better Ideological Education 
HK201505 Beijing JIEFANGJUN BAO in Chinese 
6 Oct 87 pl 


[Commentator’s article: “Only by Giving Due Attention 
to Facts Will Others Listen and Think”)} 


[Text] Why is political and ideological education in some 
units not so convincing and effective? “Three days of 
lectures on political and ideological education cannot 
offset the influence of a tour outside the barracks.” There 
are many causes for this. As in ideological and political 
education itself, giving no consideration to facts and 
failing to proceed from reality is a major cause. In 
ideological education in some army units, we often see 
the following phenomena. 


When talking about problems, some people fail to use an 
all-sided and developmental view. They either pay atten- 
tion to one aspect and ignore other aspects, or pay 
attention to one certain stage but ignore the whole 
process of things. For example, when talking about 
reform, they only stress the necessity and urgency of the 
reform, but ignore the arduousness and complexity of 
the reform; and they only stress the achievements of the 
reform, but ignore the arduous and tortuous course of 
the reform. 


Some people fail to make concrete analysis of a concrete 
thing, but set one thing to match the other in an 
oversimplified way. When they advocate one thing, they 
are inclined to link all other things to it. When they 
Oppose one thing, they blame it for everything. When 
they conduct education in ideals, they tend to associate 
all achievements to the education in ideals. When oppos- 
ing bourgeois liberalization, some units even treat undi- 
sciplined style as “liberalization.” 


They fail to firmly grasp “‘popular topics” that soldiers 
are most concerned about and the “difficult problems” 
that soldiers do not understand, and fail to answer them 
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by integrating theory with practice. Instead, they avoid 
these topics and problems and adopt a non-recognition 
policy. To avoid contradictions, some army units close 
the doors of their barracks and let soldiers have as little 
contact as possible with society and with passive things. 
They repeat what books say. When linking theory with 
practical life, they either use the experience of one or two 
units to replace overall work or only quote passages 
useful in explaining their views, and so on. 


Such ideological education divorced from reality does 
not have a particular aim and cannot effectively solve 
problems. Of course it cannot attract and move soldiers 
and cannot solve their ideological problems. Moreover, 
as what is said is partial and impractical, it might cause 
a distrustful and rebellious mentality in soldiers. Green- 
houses are unable to cultivate pines that can stand rain 
and storm. Today’s soldiers do not like to hear oversim- 
plified indoctrination, let alone keep it in mind. Uphcid- 
ing the principle of seeking truth from facts, daring to 
deal with “popular topics” and “difficult problems,” and 
freely letting soldiers encounter practical contradictions 
while giving them meticulous and correct guidance is 
indeed an important aspect of improving ideological 
education. 


That we fail to give due consideration to facts in ideo- 
logical education is directly linked to some comrades’ 
one-sided understanding of positive education. They feel 
that since it is positive education, we should only talk 
about achievements, and should not talk about difficul- 
ties and setbacks we have met and shall meet; and we 
should only talk about positive factors, and should not 
talk about passive factors and the unavoidable mistakes 
in our work. They feel that only thus can we inspire 
people and strengthen their confidence. In fact, the 
so-called “‘positive education” does not mean launching 
a movement to check everybody. The important thing is 
that we must skillfully grasp soldiers’ crucial ideological 
problems, present all the facts, and profoundly reason 
things out. We have achieved a great deal in our cause 
and our future is bright. This is an objective existence 
and a historical inevitability. We have met and will meet 
with difficulties and setbacks in our cause, which is also 
an objective law corresponding with the development of 
things. People’s enthusiasm and confidence are built, not 
only on their full understanding of the achievements and 
future prospects, but also on their full understanding of 
contradictions and difficulties. We must not only see 
future bright prospects, but also realize that our road will 
be very tortuous and difficult. Only thus is it possible to 
arouse people’s enthusiasm to fight for their future bright 


prospects. 


Our party has time and again stressed that we must give 
due consideration to facts, but phenomena of giving no 
consideration to facts still exist in our Army’s ideological 
education. Why? There are various reasons, some in our 
ideological understanding and our way of thinking, and 
some in our ideological worries due to the existence of 
“leftist” influence. Some of our comrades fail to see the 
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basic consciousness of the masses; others have not yet rid 
themselves of the old habit of conducting ideological and 
political education in an oversimplified way; and still 
Others worry that exposing problems would discredit our 
party's cause, believing that “it is safe to talk about 
achievements and dangerous to expose problems.” All 
these ideas and thoughts are big obstacles to proceeding 
from reality. Our ideological education must give due 
consideration to facts and seek truth from facts. Only 
thus, will others listen and think. For cadres at all levels, 
upgrading their theoretical level and correcting their 
ideological understanding, including making continued 
efforts to eradicate “leftist” influence, remains an 
important task. 


PRC Shares International Nuclear Cooperation 
OW191514 Beijing XINHUA in English 1438 GMT 
19 Oct 87 


[Text] Beijing, October 19 (XINHUA)}—China now 
shares a tradition of international cooperation in the 
field of nuclear data, which has made and will continue 
to make valuable contributions to the peaceful use of 
nuclear energy. 


Sun Zuxun, head of China’s Nuclear Data Center and | 


president of the Institute of Chinese Atomic Energy, 
made these remarks in his speech which opened the 1 6th 
Conference of the International Nuclear Data Commit- 
tee now in session in Beijing. 


He also said, “This cooperation is very important to 
many countries’ economic and social development, and 
since China joined the International Atomic Energy 
Agency, its nuciear data research has greatly improved.” 


“Generally speaking, nuclear data is the foundation 
absoluiely necessary for applying nuclear technology in 
the national economy,” Sun said, “and it can also be 
widely used in space navigation, geological surveys, 
biology, medicine and other civilian sectors.” 


Those countries advanced in developing nuclear energy 
began setting up nuclear data libraries gradually in the 
1960’s, he explained, and this has played a very impor- 
tant role in nuclear energy progress in these countries. 


According to Sun, China’s systematic compilation and 
evaluation of nuclear data started in 1975, when the 
Chinese Nuclear Data Center and the Chinese Nuclear 
Data Coordination Network were set up to facilitate the 
development of nuclear energy, nuclear science and 
engineering technology. 


Another center spokesman said, “Since China was not an 
agency member at that time, we could get very little data 
for our use, and we encouniered a lot of difficulties.” 
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“This situation changed when the Chinese center con- 
tacted the agency in 1980,’ he explained, adding since 
China officially joined the agency in 1984, international 
cooperation and exchange have increased between Chi- 
na’s center and other nuclear data centers. 


He also said, China has participated in the evaluation 
and compilation of neutron data, structure and decay 
data, fission product yields and charged paiiicle data via 
international cooperation, and has also coordinated 
research program under agency contracts. 


“China now has a complete set of nuclear data from 
other countries thanks to cooperation and exchange,” he 
went on, “and membership in the agency has also 
promoted Chinese nuclear data research, and has con- 
tributed to the development of the country’s nuclear 
industry.” 


The five-day conference was organized by the agency 
and is being hosted by China’s Institute of Atomic 
Energy. The committee, made up of representatives 
from 14 member states, is the agency’s technical advi- 
sory group, and has the main task of discussing agency 
activities related to nuclear data and preparing proposals 
for future projects. 


Attending the meeting are official participants from 16 
countries including nine from China, and some Chinese 
nuclear data experts are also attending the conference as 
non-voting delegates. 


Hong Kong, Mainland Scientists Cooperate 
OW 191641 Beijing XINHUA in English 1631 GMT 
19 Oct 87 


[Text] Hong Kong, October 19 (XINHUA)—A solar 
energy system jointly developed by scientists from Hong 
Kong and the Chinese mainland has come on stream at 
the Shenzhen Science and Technology Development 
Center today. 


The computer-controlled system can provide energy for 
air-conditioning or heating rooms of 80 square meters 
and supply of 10-12 tons of hot water at 50-60 degrees 
celsius a day. 


The system was developed by the Hong Kong Polytech- 
nic and the Guangzhou Energy Institute under the Chi- 
nese Academy of Sciences. 


According to a technical report, the joint research project 
is aimed at studying utilization of solar energy for 
air-conditioning in south China and other subtropical 
areas. 
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Improved Training of Managers Planned 
HK210949 Beijing CHINA DAILY in English 21 Oct 87 


p3 


[By staff reporter Nie Lisheng] 


[Text] The State has revealed ambitious plans to train 
more and better-qualified administrative officials and 
enterprise managers. 


By the end of 1990, the Ministry of Labour and Person- 
nel is to train all leading cadres at county and depart- 
ment levels in administration. And the State Economic 
Commission plans to conduct an extensive management 
training scheme for more than 70,000 leading cadres in 
8,000 large and medium-sized enterprises. 


The State Education Commission will also expand its 
management education by opening more management 
colleges, classes and courses to meet the growing need for 
qualified staff in enterprise management and public 
administration. 


The three ministries announced their training plans in 
their reports presented at an international seminar on 
management education in Beijing yesterday. 


They co-sponsored the three-day seminar with the Min- 
istry of Finance and the World Bank to review pro- 
grammes and experiences in management and adminis- 
tration education in China and the world. 


Vice Finance Minister Li Peng said at the opening 
ceremony that it is a pressing challenge for China to 
improve its management education and training pro- 
grammes in line with its specific local conditions and 
useful international experiences. 


With the progress of current economic reforms, China 
will make every effort to develop pre-service manage- 
ment education programmes to keep an adequate reserve 
of future managers, while at the same time providing a 
wide range of in-service training courses to make the 
existing managerial staff better qualified, he said. 


David Pearce, deputy chief of the World Bank mission in 
China, said the seminar will help the Bank learn about 
management education programmes being carried out in 
China and find out the kinds of programmes better 
suited to the reality of Chinese enterprises and govern- 
ment agencies. 


According to Chinese reports at the seminar, China now 
has 4.45 million administrative workers at various levels 
of government agencies and some two million manage- 
ment personnel in large and medium-sized enterprises. 
The whole country has more than 3,000 cadre training 
colleges or schools with a total teaching staff of 49,000. 
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In addition, more than 500 institutions of higher learn- 
ing and more than | ,000 polytechnic schools have under- 
taken to train cadres. There have also been many cadres 
participating in radio, television and correspondence 
courses. Now 312 colleges and universities have depatt- 
menis related to management. In 1986, the number of 
graduates totalled 16,000 and could meet only 15 to 25 
percent of the country’s demand. 


But up to now, the training of administrative personnel 
in China has mainly focused on the general education in 
high school and college courses and it is an urgent need 
to train them in administration science ‘v enhance their 
professional ability. 


In the next few years, the Ministry of Labour and 
Personnel intends to set up well-equipped training cen- 
tres in Beijing and six major administrative zones to step 
up the training of middle- and high-ranking administra- 
tive personnel. 


The State Economic Commission has planned to 
improve the professional competence of the country’s 
management personnel by focusing on the training of 
leading cadres of large and medium-sized enterprises in 
modern management science, economic laws and regu- 
lations and international business. 


National Quality Inspection Centers To Open 
OW191849 Beijing XINHUA in English 1839 GMT 
19 Oct 87 


[Text] Beijing, October 19 (XINHUA)—Twenty-two 
state quality inspection centers for industrial goods were 
certified today, indicating China’s resolve to tighten 
quality control nationwide. 


These are the first of the 113 such centers set up in China 
since 1981 to receive operational certificates from the 
State Economic Commission and the State Administra- 
tion of Standards. 


Speaking at a ceremony for issuing the certificates, Zhu 
Rongji, vice-minister of the commission, said that the 
state will get “large numbers” of experts involved in 
quality inspection according to national or international 
standards. 


The 22 centers specialize in quality inspection for 22 
industries including those producing electronic appara- 
tus for fire-fighting, household appliances, environmen- 
tal testing facilities, cement and textiles. 


Leasing Touches Off Nationwide Debate 
OW181556 Beijing XINHUA in English 1512 GMT 
18 Oct 87 


[Text] Beijing, October 18 (XINHUA)—People in China 
are absorbed in debate, sometimes heated, over the 
doings of a shop assistant named Guan Guangmei. 
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What Guan did was, back in 1985, she leased eight state 
and collective shops in her native Benxi City in northeast 
China’s Liaoning Province. 


Under the contracts she signed with the government, 
Guan left her family property as a pledge. All these shops 
were losing money before she took them over, but thanks 
to her work, they are now making profits. 


For that, Guan now earns 20 times as much as an 
ordinary worker. 


According to the “Economic Daily”, by her doings Guan 
has touched off a debate on whether the leasing of state 
or collective enterprises is a socialist practice, and 
whether the leasee is justified to earn that much. 


The paper has launched a survey in Shenyang, the 
provincial capital, and Benxi, to explore public opinions 
of the leasing operation. 


Most of the 618 people who answered the paper’s ques- 
tionaire feel the leasing operation is socialist in essence 
because the enterprises continue to be owned by the 
public, and leasees and workers are equal in status. 


Some argue the practice is neither “capitalist” nor “‘so- 
cialist” because, as a means to develop the economy, it is 
a “neutral” economic lever applicable to any society. 


Nevertheless, most people agree that leasing has gener- 
ated economic benefits, encouraged worker initiative, 
and enhanced director authority and sense of responsi- 
bility. 


In Shenyang, 42 of the 100 shops leased to indvidual 
managers used to lose money, and now they are all 
making profits, the paper noted. 


The most sensitive and controversial issue, however, is 
whether a leasee should earn more than his or her 
employees. 


The survey found 64.2 percent agreed it is reasonable for 
leasees to get a higher income since they bear heavier 
responsibility and work harder. 


Also, 70.6 percent of those surveyed said leasees should 
get a higher income since they take risks putting up 
farnily property as collateral. 


There are people who think it is unjustified for leasees to 
earn that much, but few of them can explicitly explain 
their stand. 


Functionaries of enterprise party committees account 
for 63 percent of those who take this stand. “How could 
they have succeeded without the support of the party 
committees?” said the party secretary of a Shenyang 
factory leased to an individual manager. 
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Since 1985, leasing has been tried out in numerc”'s 
Chinese cities as part of the effort to transform the 
existing urban economic structure modelled after that of 
the Soviet Union. 


The same principle is applied everywhere, but the con- 
tract terms for leasing differ from place to place. In 
Wuhan, central China, for example, the leasee is allowed 
to earn five times as much as an ordinary worker at the 
most. 


“The urban reforms are of a very complex nature and the 
approach should be one of ‘groping for the step stoiie 
while crossing a river’,”” one Wuhan City official told 
Xinhua earlier this year. 


According to earlier news reports, local governments are 
allowed to try out methods most suited to local condi- 
tions in spreading leasing and other reform operations. 


BAN YUE TAN on ‘Spark Plan’ Developments 
HK201039 Beijing BAN YUE TAN in Chinese No 18, 
25 Sep 87, pp 20-23 


{Article by BAN YUE TAN reporter: *““The ‘Spark Plan’ 
in the Rural Areas—Roundup of the Situation in Imple- 
menting the ‘Spark Plan’) 


(Text) Implementation of the “Spark Plan,” which aims 
to invigorate the local economy by spreading useful 
technology in the rural areas, has progressed very rapid- 
ly. It was first experimented with at selected points in 
October 1985, and was then officially implemented in 
1986. To date the total investment in state and local 
“Spark Plan” projects has reached 2.3 billion yuan. 
There are altogether 4,000 finalized “‘Spark Plan” 
projects at three levels—700 state projects, 1,000 pro- 
vincial and city projects, and 2,300 prefectural and 
county projects. According to preliminary estimates, 
after completion of these projects in 2 to 3 years, there 
will be an increase in annual output value of over 10 
billion yuan, and an increase in profits and taxes of 2.5 
billion yuan. It is difficult to estimate their role in 
promoting economic and social development. 


In the past 2 years implementation of the “Spark Plan” 
has made major progress in the following three aspects: 


I. Promoting Development of Township and Town 
Enterprises [subhead] 


The key to the development of township and town 
enterprises lies in scientific and technological progress. 
Despite a very good start, township and town enterprises 
in our country do not have a solid foundation and 
commonly lack technological strength. The quality of 
their products has remained at the same level for the past 
few years. According to statistics, of more than 70 
million peasants working in township and town enter- 
prises in our country, only 9 out of 10,000 have received 
education equivalent to a secondary technical school. To 


FBIS-CHI-87-203 
21 October 87 


improve the quality of the personnel in township and 
town enterprises, and to increase the staying power for 
the develooment of these enterprises, the “Spark Plan” 
has included two steps: One is to demonstrate the 
development of practical technology and the other is to 
arm the enterprises with qualified personnel and equip- 
ment. Within a short period of a year or so, good results 
have been achieved. 


The Textile Raw Materials Plant in Mudanjaing City, 
Heilongjiang Province, for example, imported a new 
process to turn leftover flax offcuts (flax of a very low 
grade) into first class flax with a quality close to that 
produced in Britain. Only | year after the project was put 
into Operation the investment was recovered and, in 
addition, over $1 million of foreign exchange is earned 
each year. In implementing the “Spark Plan”, Daxian 
Prefecture of Sichuan Province spread a new technique 
for improving the growth and quatity of taro and for 
processing it. The income from each mu of taro has 
increased by 300 to 400 yuan and taro products are sold 
to the international hygienic food market. This techno- 
logical item alone has increased the output value of the 
township and town enterprises and peasant households 
in the province by more than 30 million yuan. 


While developing technology the “Spark Plan” has also 
provided township and town enterprises with produc- 
tion equipment and “software” knowledge. Of the 
“Spark Plan” projects scheduled for 1986, 92 were for 
developing equipment badly needed by township and 
town enterprises in various localities. The mass produc- 
tion of this advanced and suitable equipment greatly 
increased the ability to expand production in township 
and town enterprises. The training of 1.05 million tech- 
nical personnel of various kinds and a series of “Spark 
Plan” \echnological advisory and service activities were 
carried out in the same year. They helped township and 
town enterprises solve many problems. Since technolog- 
ical personnel are concentrated in the Beijing and Tian- 
jin areas, the township and town enterprises there were 
first to benefit. In the past 2 years the Central Committee 
of the China Association for Promoting Democracy, the 
All-China Federation of Industry and Commerce, and 
the Everbright Industrial Corporation have, since formu- 
lation of the “Spark Plan.” provided technological advi- 
sory service for over 100 projects, and run various 
technological training sessions for 38 township and town 
enterprises in counties and prefectures under the juris- 
diction of Beijing and Tianjin Municipalities. As a 
result, many township and town enterprises that suffered 
losses through lack of technology and were on the brink 
of bankruptcy, were able to survive. 


Il. To Achieve Economic Take-off in Poor Areas [sub- 
head] 


According to surveys by the departments concerned, the 
number of peasants whose per capita annual net income 
was below 200 yuan was about 1|20 million in 1985. The 
18 poor areas designated by the State Council involve 18 
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provinces. In the course of helping the poor by various 
means, the “Spark Plan” has depended on the spreading 
of technology, provided the vast poor areas with suitable 
technology and fruits of scientific and technological 
research, and made outstanding contributions to helping 
the people of mouatain areas shake off poverty and 
become rich. 


The “Spark Plan” is particularly more welcome in poor 
areas and ii is inseparable from activities to shake off 
poverty and become rich. Huc’ ian County in Anhui 
Province, located in the Dabieshan mountain area, has 
always been poor. However, since the “Spark Plan” was 
introduced last year, it has changed for the better. The 
county’s scientific and technological committee spread 
the technology for growing edible fungi and encouraged 
the peasants to make use of mountain resources to grow 
fungi with a high economic value, such as black edible 
fungi. Since then the county’s output of black edible 
fungi and mushrooms has reached 760 tons, valuing |.21 
million yuan. In this way 800 poor households are no 
longer labelled as such. 


The spread of modern science and technology through 
the “Spark 2lan” has brought the hope of becoming rich, 
as well as new concepts in commodity production, to the 
people in mountain areas. A large number of economic 
associations with “Spark Plan” technological develop- 
ment as the leading factor, and “Spark Plan” enterprise 
groups with a completely new appearance, have emerged 
on the age-old soil of the rural areas. In developing the 
technology for growing edible fungi, the peasants of 
Huoshan County have taken a rather “modern” road to 
economic association. The Edible Fungi Development 
Company under the county science and technology com- 
mittec is responsible for the whole process, including 
seed preparation, experiments, technical training. the 
application of the technmlogy over an extensive area. 
purchases, and marketing. The scale and results of pro- 
duction operation has increased through lateral cooper- 
ation in production. At present, there are more and more 
development-typ:> economic entities with a certain tech- 
nology as the leading factor. The processing technology 
for cassava at a higher level in Guangxi, the development 
of the technology for growing edible fungi in Fujian, and 
the technology fcr breeding river crabs in Anhui have led 
to the establishment of production development groups 
to promote development of the regional economy. 


111. Training Capable “Spark Plan’ Personnel in Rural 
Areas [subhead] 


To spread “Spark Plan” science and technology, the 
science and technology committees in various localities 
have enthusiastically encouraged and organized large 
numbers of scientific and technological personnel to go 
to rural areas and factories, to spread technology and to 
train rural scientific and technological personnel. At the 
same time they regard the training of personnel as part of 
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the “Spark Plan.” The “Spark Plan” has virtually 
become a conveyor belt continuously sending technology 
and qualified personnel to the rural areas. 


To support implementation of the “Spark Plan,” the 
CYL Central Committee used various ways and chan- 
nels to train rural young people in 1986, and 44 million 
received such training. Over 60 percent of them mas- 
tered one or two items of technology. Since the Agricul- 
tural Correspondence University was set up by the China 
Association for Science and Technology 2 years ago, it 
has enrolled over 80,000 students for three sessions. 
More than 43,500 students graduated in the last two 
sessions and they have played an important role in 
spreading and popularizing agricultural technology. 


The fundamental purpose of the “Spark Plan” is not just 
to increase the profits of one or two enterprises, but to 
bring about a situation like that of a prairie fire through 
spreading advanced technology and mangerial methods. 
Therefore, the next task in the “Spark Plan”, a major war 
theater in the strategic development of science and 
technology in China, is to sum up experience so that the 
“Spark Plan” can “light up the prairie’ as soon as 
possible. To be specific. the following aspects of work 
should be properly carried out: 


Developing and spreading technology in “Spark Plan” 
projects. All “Spark Plan” projects should be worthy of 
developing and spreading so that once one is completed 
it can promote the development of other projects, bring- 
ing about favorable production conditions. Accelerate 
progress of industrialization in rural areas and the inte- 
gration of rural and urban areas through promoting 
technological progress. 


Pay attention to construction of technology-concen- 
trated “Spark Plan” areas. In accordance with the 
requirements put forward by the State Scientific and 
Technological Commission, for some time to come, 
while doing a good job in carrying out key experiments 
on development in 25 hilly and mountainous areas, 10 
polders, and islands, select some areas close to large- and 
medium-sized cities; make full use of the favorable 
conditions in technology, personnel, and information in 
large- and medium-sized cities; and establish 20 “Spark 
Plan” technology-concentrated areas to provide equip- 
ment and train qualified personnel for township and 
town enterprises so that the technology and products 
developed can reach an advanced domestic level, and 
can be exported to earn foreign exchange. 


Further expand the “Spark Plan** Development Fund.” 
The “Spark Plan” has used various channels to raise 
funds. Most of the funds are raised by various localities 
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or borrowed from banks. This has changed the long- 
standing practice of depending on state nonreimbursable 
investment and is a breakthrough in reform of the 
science and technology nianagement system. To set up 
the “Spark Plan’’ Development Fund in accordance with 
the experiences in various localities is a good way to 
develop the “Spark Plan” and to raise more funds. 


Develop international cooperation in scientific and tech- 
nological work. Opening to the outside world is a prin- 
ciple to which the “Spark Plan” must adhere. At present 
the “Spark Plan” program has drawn the attention of the 
international community. Many countries and interna- 
tional organizations have expressed their willingness to 
cooperate. Therefore we should import appropriate tech- 
nology and equipment and make use of foreign loans to 
serve the “Spark Plan”. 


In the short period of only 2 years much experience has 
been accumulated in implementing the “Spark Plan”. 
However, many problems remain unsolved. For exam- 
ple: Procedures for finalizing projects are excessive and 
too complicated; some project targets are not definite; 
training of managerial personnel is lagging behind; and 
some localities only pay attention to “short-term and 
inexpensive” projects and projects that give “quick 
results,” without formulating regional development 
plans that combine immediate and long-term interests. 
We should solve these problems in the course of explo- 
ration and in the spirit of seeking truth from facts. 


National Quality Inspection Centers To Open 
OW191849 Beijing XINHUA in English 1839 GMT 
19 Oct 87 


{Text] Beijing, October 19 (XINHUA) —Twenty-two 
state quality inspection centers for industrial goods were 
certified today, indicating China’s resolve to tighten 
quality control nationwide. 


These are the first of the 113 such centers set up in China 
since 1981 to receive operational certificates from the 
State Economic Commission and the State Administra- 
tion of Standards. 


Speaking at a ceremony for issuing the certificates, Zhu 
Rongji, vice-minister of the commission, said that the 
state will get “large numbers” of experts involved in 
quality inspection according to national or international 
standards. 


The 22 centers specialize in quality inspection for 22 
industries including those producing electronic appara- 
tus for fire-fighting, household appliances, environmen- 
tal testing facilities, cement and textiles. 
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East Region 


Jiangsu'’s Lianyungang Economic Zone Grows 
OW 7181200 Beijing XINHUA in English 0911 GMT 
18 Oct 87 


[Text] Nanjing, October 18 (XINHUA)—The economic 
zone in Lianyungang City, Jiangsu Province, east China, 
is developing fast and its infrastructure construction has 
been basically completed, according to local sources. 


An area of 0.61 square kilometers and the infrastructure 
facilities of the supply of water, power and communica- 
tions have been completed. 


Since the construction of the economic zone got started 
in 1985, two industrial districts have been developed, 
and 20,000 square meters of floor space for export- 
Oriented light industrial processing workshops and 
20,000 square meters of floor space for manufacturing 
and residential buildings have been built. 


A textile and an electronics district have also been 
programmed specially in the economic zone. 


Lianyungang is one of the 14 open coastal cities in China 
and has favorable conditions for economic development. 


A local official said that 15 industrial projects, which will 
be equipped with advanced technology and export-ori- 
ented, are expected to be started this year. They will be 
joint ventures with enterprises of other Chinese cities or 
those of other countries. A total of 180 million yuan (43 
million U.S. dollars) in output value will be gained when 
these projects are operational. 


Rui Xingwen on Instituting Shanghai Reforms 
HK190703 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 21 Sep 87 p 7 


[Article by Rui Xingwen (5360 2622): “Shanghai's Posi- 
tion, Role, and the Principal Problems it Faces in the 
Course of Reform and Opening to the Outside World”— 
edited by Shu Hanfeng (5289 3352 6912)—first three 
paragraphs in boldface as published] 


[Text] In developing Shanghai, the guiding thought 
should be: We should be oriented to the world, to the 21st 
century, and to modernization. After several decades of 
effort, we must turn Shanghai into a modern socialist city 
which is open; capable of various functions; rational in its 
industrial mix; scientifically and technically advanced; 
economically and culturally developed; rationally laid out; 
well provided with communications facilities; well-in- 
formed; neat and clean in its environment; and marked 
with a high degree of civilization, so that it can play the 
role of an important base and a vanguard in national 
socialist modernization. 
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Each inch of soil in Shanghai is worth its weight in gold. 
We can borrow Hong Kong's practice of leasing land. 
Ownership of land must be separated from the right of 
use. Ownership belongs to the government. The right of 
use can be exercised within a specified time limit. Where 
conditions permit, a lease should be granted. Turning 
Pudong and all of Shanghai into a modern new urban area 
calls for up to $10 billion. Borrowing this kind of money is 
difficult to sanction. If land is offered on a 30- or 50-year 
lease and the relevant operators are allowed to get involved 
with industrial, commercial, financial and real estate 
operations, cultural facilities, and so forth, this would be a 
policy of unusually great importance. Approval must be 
obtained from the central authorities. Some people worry 
that land under lease ray become, as in the past, a 
concession of land under foreigner’s control. The nature of 
our country’s government is different from the old society. 
Such an outcome is not allowed, nor can it possibly come 
about. 


Shanghai is too heavily in debt and money is the biggest 
problem. Where does money come from? Should we ask 
the central authorities for it? The central authorities have 
lots of things to do. Moreover, they have already given 
Shanghai an additional local source of financial strength 
last year. If we turned to the central authorities again, we 
would find it embarrassing to bring the matter up. In the 
final analysis the only answer is to accelerate reform and 
increase the degree of openness. This is also the road 
shown by the central authorities. Shanghai must play the 
role of a vanguard and a base, and should go further in 
introducing reform and openness. 


From the 3d Plenary Session of the | 1th CPC Central 
Committee to the 3d Plenary Session of the | 2th CPC 
Central Committee, an overall reform, with urban eco- 
nomic reform as its center, was put forward. Up to now 
our party's basic line and basic policy in the initial stage 
of socialism have formed gradually. Meanwhile, a strat- 
egy for economic development has been drawn up. A 
policy for action in three stages to build socialism with 
Chinese characteristics has also been put forward. The 
first stage calls for solving the problem of food and 
clothing by 1990. The second stage calls for reaching a 
level of being relatively well off by the end of the century. 
The third stage calls for reaching the level of a middle- 
ranking developed country by the middle of the next 
century. Therefore, the fundamental task of building 
socialism with Chinese characteristics calls for the devel- 
opment of productivity. 


What position is Shanghai placed in and what role 
should it play? The State Council’s “Written Instructions 
on Shanghai Municipality’s Overall Planning Program” 
says: “Shanghai is one of our country’s most important 
industrial bases. It is also our country’s largest port and 
an important economic, scientific and technical, trade, 
financial, information, and cultural center. It should 
better serve the whole national modernization effort. 
Meanwhile. we should turn Shanghai into one of the 
largest economic and trade centers on the western Pacific 
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coast. Overall urban planning for Shanghai Municipali- 
ty, and the development of various undertakings, must 
be based on this. In regard to guiding thoughts, we 
should consider things on a long-term basis, show fore- 
Sight, and be oriented to the world, to the 21st century, 
and to modernization. Through several decades of effort 
we must turn Shanghai into a modern socialist city which 
is economically vibrant, scientifically and technically 
advanced, culturally developed, rationally laid out, well 
provided with communications facilities, well informed, 
neat and tidy in its environment, and which plays the 
role of an important base and a vanguard in our 
country’s socialist modernization effort. The "Notifica- 
tion on Outline Briefings About Shanghai's Economic 
Development Strategy" approved by the State Council 
in March 1985 says: By the end of the century we must 
Strive to turn Shanghai into a socialist modern city which 
is open, capable of many functions, rational in its 
industrial mix, scientifically and technically advanced 
and marked with a high degree of civilization.” These 
two documents put forward the views of the Party 
Central Committee and the State Council on Shanghai 
and the demands and tasks set for it. The tasks confront- 
ing the whole party in Shanghai are unusually glorious 
and arduous. A little something that currently forms the 
basis of Shanghai is the fruit of the sweat of people of all 
nationalities throughout the country. The central author- 
ities have hitherto given Shanghai priority, providing it 
first with guaranteed supplies of coal and electricity 
which it needed. Of course Shanghai has also made 
tremendous contributions to the whole country. The 
whole municipality's revenue (including income covered 
by central unit budgets) in the past accounted for one- 
seventh of the whole country’s revenue. Last year it 
accounted for one-eighth. It is only right and proper for 
it to contribute more. After a long period of accumula- 
tion Shanghai has laid a relatively good foundation. The 
volume of freight handled by its port has passed the | 20 
million tons mark. It is the country’s largest port and is 
one of the 10 largest ports in the world handling more 
than 100 million tons. Shanghai's airport, railway sta- 
tion, railroad, and other transport facilities are relatively 
developed. We have more than 500,000 skilled person- 
nel, over 50 colleges and institutes of higher learning, 
and 1,000 or so research institutes. 


Comrade Zhiyang called on Shanghai to produce a 
radiating effect in two aspects, one in the domestic area 
and the other in the international area. It should be 
likened to a center with two fans emitting radiation. 
Foreigners have also eyed Shanghai. They want to use 
Shanghai as a bridgehead for the diversion of foreign 
capital into China. As far as we are concerned, it is a 
window on the outside world. To attract foreign capital 
and advanced technology and management skills, Shang- 
hai must really play the role of a base and a vanguard. Its 
existing level of productivity is still not acceptable and 
must be further developed, but Shanghai is too deep in 
debt. Money is the biggest problem, but where does 
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money come from? Of course, we must rely on develop- 
ing production, stimulating circulation, and making self- 
accumulation. But, by merely relying on what little 
accumulation we accrue, in 30 or 40 years we still could 
not liquidate our obligations given the small portion 
retained by us. How then can we play the role of a base 
and a vanguard? Should we again turn to the central 
authorities for money? The central authorities have lots 
of things to do; moreover, they have already given 
Shanghai an additional local source of financial strength 
last year. If we should again ask for money after just | 
year we would really be embarrassed in bringing the 
matter up. As we see it there is only one answer and that 
is to accelerate reform and enlarge the scale of openness. 
This is also the road shown by the central authorities. To 
play the role of a vanguard and a base, Shanghai should 
move a little bit further along in the matter of reform and 
openness. We have thought out many methods and the 
municipal party committee and government have stud- 
ied them repeatedly. They have also listened to the views 
of many experts and from various quarters. When it 
comes to increasing the scale of foreign investment and 
importing technology, sangtana (2718 1044 4780) lim- 
ousines, MD-8 airplanes, Bell telephones, and so forth 
are all of the technology-intensive and also capital- 
intensive type. 


It is not enough just to attract foreign investment and 
technology. Problems about the building of fundamental 
facilities involving underground railways, sewage treat- 
ment, the Huangpu Jiang Bridge. airports, and so forth 
remain to be solved. What should we do? Should we 
borrow money on the international money market and 
devote borrowings to construction? The sewage conduit 
to the east of our city extends to outside Gaogiao. Given 
piping five meters wide and a trunk line over 30 km long, 
there must be an investment of 1.7 or 1.8 billion. Money 
borrowed from foreign countries must be repaid. Except 
for airports that can earn a little foreign exchange and 
the Huangpu Jiang Bridge that can earn some renminbi, 
other projects can basically earn nothing. Therefore we 
must look again for projects that are foreign-exchange 
earners. With a mix of money-earning and non-money- 
earning projects we can use money from the money- 
earners to repay debts in a unified manner. This is 
actually asking in a disguised way for a little money from 
the state’s treasury. This is because money is borrowed 
and repaid by an area itself. After a project is completed 
no tax is initially paid to the state. Only after a debt is 
liquidated is a percentage shared with the state. Of 
course, using foreign capital is an important policy. We 
are still lacking in experience; on the one hand we must 
show prudence, while on the other we must accelerate 
the pace. 


It will not do to just borrow money. Especially when it 
comes to turning Shanghai into a modern city and 
turning Pudong into a highly modern and new urban 
city, the most important factor is money. If we resort to 
borrowing, the amount would reach as much as $10 
billion. This is more than we can absorb. Britain does not 
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give Hong Kong a cent for its construction effort and, of 
course, takes nothing from it. It just relies on a land 
leasing policy designed to promote a free Hong Kong and 
attract investments from people all over the world, Land 
is offered on lease with the income from it accounting for 
around 30 percent of the government's revenue, Our 
land in Shanghai is alsc an important source of money to 
us. Therefore we hav. specially sent people to Hong 
Kong to study its ways of handling land. Its land is 
marked by separation of ownership and the right of use. 
Ownership of land belongs to the government. The right 
of using land is conditionally leased within a specified 
time limit, with leases of 50 years, 30 years, or several 
decades offered. The land operators are allowed to make 
bids and operate factories, commercial complexes, cul- 
tural facilities, housing, anh so forth according to unified 
standards. They are allowed to make money, bringing 
prosperity to the area. The government collects taxes 
which is a policy of unusually great importance. We must 
ask for instructions from the central authorities but 
meanwhile we must make penetrating studies and plans 
for putting a small amount of laid on an experimental 
lease to gain experience. This policy has been under 
discussion. Some comrades worry that this would lead to 
the formation of a concession of land under foreigner's 
control as in the past but in disguised form, or that it 
would first be the case with the economy and then 
politics and economics in substance. Our country is 
different from the old society and the government is 
different in nature. Such an outcome is not allowed and 
nor can it possibly happen. 


Another way of solving the money problem is to have 
some projects, especially roads, piers and bridges in the 
suburban counties adjoining cities, run by the people on 
an experimental basis—people including groups, locali- 
ties, and even individuals. With what little money it has 
the municipality must get involved with the Hwangpu 
Jiang project for the diversion of water, with the building 
of a railway station, with gas and sewage treatment 
factories, and with this and that. Some road repairs in 
suburban areas have been carried out. But if the munic- 
ipality must be asked for money for everything, when 
will the turn come? With roads mended the advantages 
are tremendous. For example, the completion of the 
Xinsong Highway we are building and the section 
involving the Jinshan Petrochemical Plant would solve 
the transportation problem from the urban area to 
Shanghai County, Songjiang County, Jinshan County, 
and the petrochemical plant and all the way to the edge 
of Hangzhou Bay. This area would quickly become 
developed. 


“To get rich, we must first build roads.”’ This is quite 
right. Now the peasants have money as do township and 
town enterprises. Towns and counties may also have 
some money. We must have some kind of policy arous- 
ing everyone’s enthusiasm and concentrating scattered 
money on building roads, bridges and piers. With roads 
and the like fixed, can investors collect toll fees? Many 
European countries make a practice of charging a toll. Of 
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course, the government has a say in the proper toll to be 
charged. You cannot expect to get the investment back in 
3 years. If you get a road fixed and charge too much, no 
one can afford it. The toll must be rational. If you are 
allowed to get back the original investment in 10 years, 
15 years, or 20 years, a reasonable rate of return must be 
worked out. This would make people willing to under- 
take road repairs with the toll affordable to everyone. 


An important task in reform is to revitalize enterprises, 
especially large- and medium-sized enterprises owned by 
all the people. A relatively good method of revitalizing 
enterprises seems to be the practice of contracting, which 
can take two forms. One allows enterprise operators to 
be committed to a contract. This means that with the 
factory director as the core, an operating group is formed 
to contract for a given enterprise. Another form involves 
collective commitment to a contract. Through the work- 
er’s Congress, Operators are entrusted with the business 
of operation, with relations between operators and the 
worker's congress and between the worker's congress and 
the state at work. Thus, separation of government 
administration and enterprise management will inevita- 
bly be practiced. Party and government organs’ further 
direct control of enterprises will not be so easy, with their 
Own personal interests at stake. If we want to have things 
done this way who is to be held responsible for the losses 
caused? After things are put on a contract basis, there is 
likely to be a clash of interests between the owner, the 
operator, and the producer. Some changes in interest 
groups in society seem likely. But the fundamental 
nature of the system of enterprise ownership will not be 
changed. Revitalized enterprises have decisionmaking 
power, money, a mechanism for competition, and thus 
technical progress and the ability to make exchange- 
earning exports. In a campagin to increase production 
and practice economy they keep generating new vitality. 


Now many new problems hav appeared. They are all 
ones we have never before encountered or anticipated. 
But Shanghai can advance in the direction set by the 
central authorities only if it accelerates the pace and 
enlarges the scope of openness. Therefore, Shanghai's 
tasks in the days ahead are very heavy. Of course the 
future is also quite promising. If we can really live up to 
what is called for in the instructions from the central 
authorities, then everyone in Shanghai will feel greatly 
honored. With Shanghai as an important base and pace- 
setter, would there not be a sense of honor? 


Northeast Region 


Heilongjiang Congress Appointments 
SK 180619 Harbin HEILONGJIANG RIBAO in Chinese 
27 Sep 87 p 1 


[Personnel appointments and removals approved at the 
29th Standing Committee meeting of the 6th Heilong- 
jiang Provincial People’s Congress on 26 September] 
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[Text] Chen Yunlin was appointed as director (concur- 
rent) of the Heilongjiang Provincial Commission for the 
Reform of the Economic Structure, and Wang Dehu 
[3769 1795 4375) as director of the Heilongjiang Provin- 
Cial Statistical Bureau. 


Du Xianzhong was removed from the post of director of 
the Heilongjiang Provincial Commission far the Reform 
of the Economic Structure, and Jiang Rongxuan [1203 
2837 5503) from the post of director of the Heilongjiang 
Provincial Statistical Bureau. 


Heilongjiang Holds Economic Conference 
SK210149 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 19 Oct 87 


[Excerpts] The provincial planning and economic struc- 
tural reform work conference was held in Harbin from 
16 to 18 October. The conference drew up plans for the 
current economic work and made preparations for next 
year’s reforms. In line with the guidelines of the national 
planning and economic structural reform work confer- 
ence, the conference analyzed the current situation and 
pointed out that next year’s economic work should be 
focused on implementing the principle of stabilizing the 
economy, particularly commodity prices. To this end, it 
is necessary to tighten up finance, credit, and invest- 
ment. All levels, from the higher to the lower, should 
prepare for tight spending. The focus of next year's 
reforms should be on further implementing and improv- 
ing the contract management responsibility system 
among enterprises, intensifying enterprises’ vitality, and 
tapping internal potential. In addition, it is necessary to 
Carry out a whole range of reforms, including reforms in 
investment, materials supply, and foreign trade. 


The conference called for concentrated efforts on imple- 
menting all reforms with a focus on reforming the 
managerial mechanism of enterprises in the next 3 
months and next year. Enterprises that have already 
implemented the contract and leasing systems should 
make continued efforts to carry on the work. [passage 
omitted] 
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The conference also called on party committees and 
governments at all levels to give first priority to reforms, 
consider them as matters of prime importance in terms 
of ideology, work, and organizational leadership, and 
further strengthen leadership over the work. It also called 
on all localities and departments to continue to grasp the 
campaign On increasing production, practicing economy, 
and increasing revenues and reducing expenditures, 
ensure stable increase in financial revenues, realistically 
grasp this year’s autumn harvest, actively prepare for 
next year’s agricultural production, strive to make 
proper arrangements for the market, strengthen foreign 
export trade, strive to expand foreign exchange through 
exports, strictly control the scope of investment, reso- 
lutely readjust thelinvestment structure, and to grasp 
safety work with unremitting efforts. 


Chen Yunlin, deputy secretary of the provincial party 
committee and vice governor, and Vice Governor Liu 
Zhongli attended and addressed the conference. 


Liaoning Personnel Changes Approved 
SK 160836 Shenyang LIAONING RIBAO in Chinese 
26 Sep 87 p 1 


[Text] Following is the namelist of personnel changes 
recently approved by the Liaoning Provincial People’s 
Congress Standing Committee: 


Zhou Junshan [0719 1498 1472] was appointed chair- 
man of the Liaoning Provincial Commission of 
Machine-building Industry, Wang Zimin [3769 3320 
3046], director of the Liaoning Provincial Public Health 
Department; and Fang Zhizhao [2455 0037 2507], chair- 
man ci the Education, Science, Culture, and Public 
Health Committee under the Liaoning Provincial Peo- 
ple’s Congress Standing Committee. 


Fang Zhizhao was dismissed from his post of director of 
the provincial Commission of Machine-building Indus- 
try; Chen Qi [7115 1142], from his post of director of the 
provincial office of science, technology, and industry for 
national defense; and Huang Yiming [7806 2496 2494), 
from his post of director of the provincial Public Health 
Department. 
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Investigation of Reporters’ Mainland Visit 
HK210419 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1418 GMT 19 Oct 87 


[Text] Hong Kong, 19 Oct (ZHONGGUO TONGXUN 
SHE)—News from Taipei has it that the latest issue of 
New News Weekly reports that on the third day after 
their return to Taiwan, the two Independence Evening 
Post reporters, Li Yung-teh and Hsu Lu, who visited the 
mainland last month to file news reports and to visit 
their relatives, were invited by the Investigation Bureau, 
an intelligence and security unit, to a 2 and 1/2 hour 
“meeting” in the name of an “informal discussion.” 


The Weekly reports: Tsou Shu-yu, director of the Taipei 
Investigation Department of the Investigation Bureau, 
paid a visit to Wu Feng-shan, director of the /ndepen- 
dence Evening Post, at his office at noon on 28 Septem- 
ber. He said that the reporters had been on the mainland 
reporting news for more than 10 days and, from an 
intellectual’s viewpoint, they must have acquired 
unusual understanding about the mainland. The Inves- 
tigation Bureau invited them to an “informal discus- 
sion,” sponsored by the Bureau, to hear their views so as 
to help the investigation units replenish their data 
regarding their work against the CPC United Front. 


The report says: At 1330 on 29 September, Chen Kuo- 
hsiang, Li Yung-teh, and Hsu Lu arrived at the Investi- 
gation Bureau reception center in an alley off Anho 
Road. They were received by Tsou Shu-yu and six other 
Investigation Bureau personnel. 


One of the six, in his 40’s, was the “chief interrogator” 
during the “informal discussion.” He was from the 
Investigation Bureau headquarters. The other five asked 
questions indirectly. The scope of the “advice” sought by 
the six investigators ranged anywhere from the two 
reporters’ arrival in Tokyo and Hong Kong [sentence as 
received]. They asked questions about “every stop” the 
reporters had made during their journey. The main 
questions included these: ““Who did you meet at the CPC 
Embassy in Tokyo?” and “Did you meet anyone or go 
anywhere on the mainland other than those mentioned 
in your news reports?” 


The report says: What was most “nonsensical” was that 
the investigators went so far as to ask the two reporters: 
“Did the people you met with on the mainland tell you to 
contact any particular persons after you came back to 
Taiwan?” “Did anyone ask you to relay messages after 
you camc back?” “Did anyone tell you to ask particular 
people to visit the mainland after you came back?” Such 
questions certainly were inappropriate at an “informal 
discussion.” This was actually an “interrogation.” 


The report went on: Another “interesting” episode dur- 
ing the “informal discussion” was that when the inves- 
tigators asked the reporters about their telephone calls 
being monitored and ‘iped during their tour on the 
mainland, Li Yung-teh answered immediately: “They 
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certainly made audio recordings, just as may be happen- 
ing today. I believe you definitely are making audio and 
video recordings, but I cannot see your recording equip- 
ment!” The investigators could only smile in embarrass- 
ment at this. 


The report says: It was learned that after newspapers 
carried the news of the two reporters’ mainland tour 
their homes were visited by the police. Hsu Lu’s resi- 
dence at Tsuopien was unoccupied. The police had to 
“question” the neighbors, making them think that it was 
occupied by a “rebel.” The same thing happened in 
Meinung where Li Yung-teh’s residence was located. The 
investigators said nothing after hearing the two report- 
ers’ complaints. 


The report added: The “informal discussion,” which was 
in fact an “interrogation,” took 2 and 1/2 hours. Besides 
expressing their thanks, the investigators said that they 
would “‘ask for further advice from each of the reporters 
when necessary in the future.” At the same time, they 
repeatedly bade the three /ndependence Evening Post 
reporters to “keep the secret.” 


Taiwan Reporters’ Mainland Visit Probed 
HK210729 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1402 GMT 19 Oct 87 


[Text] Taipei, 19 Oct (ZHONGGUO XINWEN SHE)— 
This afternoon the Taipei local court procuratorial office 
summoned Independence Evening Post director Wu 
Fengshan, and reporters Li Yung-teh and Hsu Lu, on 
suspicion of using ‘false documents” to obtain permis- 
sion from the Press Bureau to visit the mainland. 


At 1430, accompanied by four lawyers, Wu Feng-shan, 
Li Yung-teh, and Hsu Lu arrived at the procuratorial 
office looking relaxed. They shook hands and chatted 
with many people who had come for the hearing. Outside 
the court, people from many organizations, including the 
“Repatriation Promotion Association for Compatriots 
from Other Provinces,” hoisted banners and shouted 
slogans expressing support for all three of them for 
covering the news and visiting relatives on the mainland. 


The major reason for this investigation is reportedly to 
find out if there is enough evidence to proffer charges 
against them as raised by the Press Bureau. The Press 
Bureau issued a statement on 27 September, the day the 
two reporters returned to Taiwan, accused the director 
and two reporters from the /ndependence Evening Post of 
violating “the examination and verification procedures 
for public media applying for permission to send 
employees abroad” and submitting false material to the 
government when they applied for permission to leave 
the country. The Press Bureau also turned over informa- 
tion concerning all three to the procuratorial office of the 
Taipei local court. 
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The hearing today was conducted by chief procuratorial 
officer Chang Jui-nan. The main emphasis is to find out 
who decided to send Li Yung-teh and Hsu Lu to Main- 
land China and how Li and Hsu left the country. 


As revealed by Taiwanese newspapers, Wu Fengshan 
emphasized earlier: “Journalists have to report to the 
Press Bureau beforehand their destinations and how 
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they intend to cover the news. Which democratic coun- 
try in the world has this kind of control?”” He also asked 
that the Press Bureau’s name be changed to “Press 
Control Bureau”. 


The trial adjourned at 1700. There is no final result for 
the time being, and the trial will continue later. 
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Navy Drives Off ‘Disguised’ PRC Boats 
HK210714 Hong Kong AFP in English 0646 GMT 
21 Oct 87 


[Text] Taipei, Oct 21 (AFP)—Taiwan’s navy has driven 
away Chinese fishing boats disguised as local Taiwan 
vessels and carrying detonators and dynamite, a local 
newspaper said here Wednesday, quoting military sources. 


The boats, intercepted in the Taiwan Strait, were 
unnumbered, had young crews, and some were fitted 
with canvas-covered objects, suspected of being machi- 
neguns, the United Daily News (UDN) said. 


Security agencies had now demanded that local fisher- 
men strictly follow lighting and signal regulations when 
returning to home ports to prevent possible infiltration 
by mainland vessels, UDN said. 


Taiwan naval ships are allowed to inspect or detain 
Chinese fishing boats only if they enter the country’s 20 
nautical mile security zone. 


Intelligence sources on the Chinese mainland told the 
newspaper China started to build the Taiwan-style boats 
in 1976 and that they had been spotted in the Taiwan 
Strait once before in 1982. 


Since the lifting of martial law in Taiwan on July 15, 
Chinese fishing boats had massed in waters around 
Taiwan to trade with Taiwan fishermen and sometimes 
to conduct reconnaissance missions, the report said. 


Meanwhile, a National Defence Ministry statement 
released Tuesday said garrison troops stationed on the 
offshore islands of Kinmen and Matsu had driven away 
1,079 Chinese fishing boats during the past week. 


The statement said troops fired machineguns and artil- 
lery shells to keep the boats out of Taiwan waters. 


Red Cross Begins Mainland Contacts Services 
OW200548 Taipei CNA in English 0316 GMT 
20 Oct 87 


[Text] Taipei, Oct. 20 (CNA)—The Red Cross Society of 
the Republic of China said Monday that it is now serving 
local people by helping them locate or communicate with 
their relatives on the mainland. 


The service is designed to help those who have been 
separated from and lost track of their mainland relatives, 
it said. Those who went to use the service are required to 
complete two forms supplied free of charge by the ROC 
Red Cross. 


Beginning Nov 2, the ROC Red Cross will begin accept- 
ing registration of local people who want to visit their 
close relatives on the mainland, and apply for entry and 
exit permits for them. 
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Role as Major International Investor Viewed 
OW191229 Taipei CNA in English 1159 GMT 
19 Oct 87 


[Text] Taipei, Oct. 19 (CNA)—The Republic of China is 
becoming a growing international investor as its foreign 
exchange reserves approach the U.S. dollar 70 billion 
mark, second only to Japan in the world. 


Excess foreign exchange holdings are but only one of the 
reasons for the country’s growing interest in making 
investments overseas. Trade barriers and rising labor 
costs also contributed to the new moves. 


For example, a major local textile firm has decided to 
invest some U.S. dollars 200 million in building a factory 
in the United States to beat the quota system. 


But ROC investors’ interest in the United States runs 
much deeper than simply a desire to circumvent trade 
barriers. The United States is the country’s no. | buyer, 
and many high-tech firms are making investments in the 
Silicon Valley in California to gain proximity in the U.S. 
market. 


In fact, ROC investors’ interest in the U.S. has attracted 
many state governments in the U.S. to set up offices here 
to assist ROC businessmen in making wise investments 
in their states. Among those states that already have or 
are setting up offices here are Arizoma, Oregon, 
Washingotn, Missouri, Mississippl, Utah, Texas, Mary- 
land and Indiana. 


Growing labor costs here have forced many ROC indus- 
trialists to move their production lines to Southeast 
Asian countries where labor costs are much cheaper in 
addition to an ample supply of raw materials. 


According to statistics released by the Thai Government, 
the ROC became Thailand's no. | foreign investory last 
year, moving up seven notches from 1985. The ROC 
investments increased more than 100 percent in value in 
the first eight months of this year over the same period of 
1986. 


The same thing also happened in Malaysia where the 
ROC became the no. 3 foreign investor last year. Invest- 
ments by two major ROC electronic firms are expected 
to move the country’s standing further up this year. 


To seek for cheap labor, ROC investors go as far as South 
Africa where the Pretoria government provides attrac- 
tive incentives to investors who can provide jobs for the 
blacks. According to this country’s Office of the Eco- 
nomics Counselor in South Africa, ROC investors have 
already set up 100 factories in that country, and another 
20 applications have been approved by the South Afri- 
can Government. 
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ROC investments in the Caribbean countries still lag 
behind those in other areas despite the government’s 
incentives, mainly because of worries about politifcal 
stability in that area, but the government of Paraguay 
has made a major campaign to attract ROC investors. 
Sec a an Minister of Industry and Commerce Dr 
Delfin Ugarte Centurion promised in Taipei last week to 
ask his government to sign an immigration agreement 
with the ROC to make it easier for ROC investors to 
move into that country. 


A delegation from Argentina consisting of government 
Officials also expressed its desire to urge the Argentine 
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Government to set up an office here to promote, among 
other things, ROC investments there. 


Even in europe, Tatung Co.’s successful investment in 
Britain has roused interes for the ROC to invest in 
electronics and information industries in that part of the 
world. 


With increasing foreign exchange holdings, the ROC is 
bound to play an increasing role in the world economic 
arena. 
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Hong Kong 


CPPCC Member on 1997 Government Plan 
HK201107 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1011 GMT 15 Oct 87 


[Report by Zou Zongbin (6760 1350 1755}) 


[Text] Hong Kong, 15 Oct (ZHONGGUO TONGXUN 
SHE)—Chien Fu-i, CPPCC National Committee mem- 
ber and Hong Kong Basic Law Consultative Committee 
member, told this reporter that among the several 
schemes on the formation of the first government of the 
special administrative region of Hong Kong that had 
been brought to his notice, he considered one to be 
optimal. This scheme assumes that around 1997 the new 
and old political systems simply fail to converge with 
each other. Under such a circumstance, the first chief 
executive of Hong Kong will be nominated through 
consultations between the central government and the 
Hong Kong people (or be elected from among candidates 
nominated through consultations); the chief executive 
will then help to set up a provisional government; and 
then, members of the first government, including major 
Officials other than the chief executive and members of 
the legislative body, will be appointed within a short 
period (say, 6 months or a year). 


Mr Chien noted: The greatest advantage of this scheme 
is that it can meet the needs of all cases of transition, the 
best or the worst. 


He said: At the current stage nobody can predict whether 
there will be any difficulties in the transition of the 
political system in the future or, if there are, what they 
will be. However, by general reasoning, there could be 
three scenarios regarding the transition from the old 
political system to the new one: where the two systems 
perfectly converge with each other, where they partially 
converge with each other, and where they fail to con- 
verge with each other. 


He said: By perfect convergence I mean that all person- 
nel remain unchanged, except a substantial change in the 
the personal status of the chief executive of the special 
administrative region, in the transition from the old 
system to the new one. Such being the case, only a few 
technical factors have to be considered. But, one will 
find oneself in a dilemma as soon as one begins to define 
these technical factors. First, the defining of these factors 
may hinder the Hong Kong Government in exercising its 
administrative power in the transitional period, since the 
Basic Law, from a legal point of view, is entitled only to 
regulate the operation of the government of the special 
administrative region but not to direct the Hong Kong 
Government to observe or enforce any ordinances before 
1997. Second, in setting up the first government of the 
special administrative region, the Chinese Government 
will have to give up the rights it is entitled to as a 
sovereign state and to accept any bad consequences that 
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may arise thereof—this actually means to shift the “‘se- 
quelae”’ on to the government of the special administra- 
tive region. Therefore, one will encounter numerous 
difficulties if one drafts the provisions of the Basic Law 
concerning the formation of the first government of the 
special administrative region, on the assumption that the 
two systems perfectly converge with each other. 


The second case, in which the two systems partially 
converge with each other, will involve still more compli- 
cated issues. Since there are many variable factors in this 
case, it will be very difficult to devise a scheme that can 
meet the needs of all the different situations that may 
emerge. So what the finalized scheme will be depends on 
how well the Chinese and British sides do in making the 
old and new systems converge. But how the political 
system of Hong Kong will develop from now to 1990, or 
even from 1990 to 1997, can hardly be forecast at this 
time, and the basic law has to be finalized by 1990. 
Given such conditions, how can the basic law be drafted? 
Chien emphasized that he did not agree with the pessi- 
mistic faction and he was not pessimistic about the 
possibility of smooth transition from the old to the new 
systems around 1997 either. But such feelings should 
only be verified by the development of the matter in the 
future. Nor should they be reflected in the provisions of 
the basic law, since the drafting of the basic law should 
only be based on feasibility rather than on subjective 
desire. After all, one must not overlook the feasibility 
and legitimacy of the provisions of the basic law just 
because of optimism. 


Chien said: The articles of the basic law must be clear 
and enforceable. Therefore, the optimal scheme in a 
worst case scenario is the formation of the first govern- 
ment of the special administrative region based on the 
assumption that the two systems will not converge with 
each other. This scheme, which ignores all the very 
optimistic possible factors, ensures that the basic law 
articles concerned can be implemented when the first 
government is set up. Chien told this reporter that he has 
submitted a report to the Basic Law Consultative 
Committee. 


Governor to Brief London Officials on Reform 
HK 180546 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 18 Oct 87 p 1, 2 


[From Ann Quon in Washington and Sa Ni Harte] 


[Text] The governor, Sir David Wilson, will discuss 
Hong Kong’s political reform and the Vietnamese refu- 
gee problem with the British foreign secretary, Sir Geoff- 
rey Howe, in London next week. 


He will stop off in London on the way back to Hong 
Kong from the United States where he currently is taking 
the fight against protectionism to Washington and New 
York. He was due to meet U.S. Secretary of State Mr 
George Shultz tomorrow but instead will meet his assis- 
tant Mr John Whitehead. 
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Sir David arrived in Washington early today and said 
that he wanted to address three issues with the Ameri- 
cans—protectionism, Vietnamese refugees and Hong 
Kong’s image abroad. 


“To the protectionists I will try to get across the message 
that in the long term Hong Kong is a classic example of 
a place doing exactly what the U.S. wants it and other 
countries to do,” he said. “I want to get across the 
message that Hong Kong is different, that it doesn’t 
impose tariffs or have a large surplus, and that it has an 
open market.” 


On refugees, Sir David said he would tell the Americans 
that the Vietnamese were not just a problem of the past. 
“It is still with us and it’s getting worse,” he said. 
“Arrivals are 50 per cent up on last year and resettle- 
ments are down 50 per cent. We have all got to agree on 
a long term solution and the U.S. must help—by encour- 
aging other countries to resettle more people and to urge 
Hanoi to accept repatriation.” 


A series of meetings with British officials has already 
been planned for the governor as soon as he arrives in 
London on Saturday. 


Sir David is understood to have taken with him initial 
findings of the two surveys commissioned by the admin- 
istration in the summer to determine public attitudes 
towards the future system of government. He will brief 
Sir Geoffrey on the findings which at this stage are still 
highly-confidential. They are said to be marked for the 
Governor’s eyes only. 


He will also brief Sir Geoffrey on progress being made by 
the Independent Survey Office which is compiling its 
report on the 130,000 submissions on the Green Paper 
on the development of representative government. 
Before he left Sir David was briefed by the Commis- 
sioner for the Survey Office, Mr Adolf Hsu. 


Although Mr Hsu has not completed his report he has a 
clear picture of the way the submissions went, especially 
on the issue of direction elections. The message Sir 
David will give Sir Geoffrey is that there is overwhelm- 
ing support in Hong Kong for direct elections, even 
though China has made clear its opposition to elections 
before the Basic Law is ready in 1992. 


Sir David will also stress the importance of public 
Opinion in the Government’s deliberations on what 
would go into the White Paper, the policy paper on 
political reform due out early next year. 


He will touch on he problem of fake submissions to the 
survey office which surfaced last week and is now in the 
hands of the police. 


On the Vietnamese refugees, Sir David will stress the 
view of Hong Kong people that a durable solution to the 
problem must be found. He will remind Sir Geoffrey that 
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there is mounting pressure for Hong Kong to develop its 
own solution in the light of Britain’s failure to solve the 
problem. He will tell Sir Geoffrey that Hong Kong 
people are not convinced that Britain cannot take any 
more refugees itself from the Hong Kong camps and that 
Britain’s stated intention to persuade other countries to 
accept more Vietnamese refugees is not enough. 


One official source in Hong Kong said last night: “Brit- 
ain has now taken a more positive step on this issue. 
Previously it was dismissing repatriation of refugees to 
Vietnam as a long term solution to the problem. But 
lately it has begun talking about repatriation in much 
more positive terms.” 


‘Unprecedented’ Stock Market Suspension 
HK200656 Hong Kong AFP in English 0638 GMT 
20 Oct 87 


[By Claudia Mo] 


[Text] Hong Kong, Oct 20 (AFP)—An unprecedented 
decision Tuesday to close the local stock exchange for the 
rest of the week after a record plunge Monday drew 
mixed reaction from local brokers and financial analysts. 


The Hongkong Stock Exchange’s surprise move to sus- 
pend all trading until next Monday was announced after 
an emergency meeting of the exchange’s board. 


Some figures on the local financial scene welcomed the 
decision, saying it would help calm the frantic situation, 
but others strongly criticised the move as hampering 
Hong Kong’s international reputation as a laissez-faire 
economy. 


Tuesday’s suspension followed a record single day 
plunge of 420 points on the Hang Seng Index Monday, 
which brokers said had been triggered by similar sharp 
falls on overseas counterparts especially Wall Street and 
Tokyo . 


Exchange Chairman Ronald Li said Tuesday that the 
four-day closure was necessary as major counterparts 
such as New York and Sydney continued to suffer 
colossal falls Tuesday. 


“So to protect investors (in Hong Kong) and to allow 
brokers to ... settle backlogs, we need the time,” Mr. Li 
said. 


However. one independent financial analyst here said 
the closure was “‘outrageous.” 


‘All major markets have suffered record falls, London, 
New York, and no one has shut their market,” said the 
analyst, who asked not to be named. 


‘**A market is a market, you can’t just shut it because it’s 
going against you—Hong Kong is supposed to run on a 
free economy.” 
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The Hong Kong government’s secretary for monetary 
affairs, David Nendick, defended the suspension. “In- 
vestors here in Hong Kong are affected by the suspen- 
sion; (But) they also were affected yesterday by the vast 
fall in prices. 


“They would be even more seriously affected if the 
market, as a result of growing backlogs ... was not in a 
position to judge whether individual members of the 
market could meet their commitments,” Mr. Nendick 
said. 


Francis Kwok, securities manager with local brokerage 
Cheerful Holdings Ltd, said that the temporary shut- 
down might cause “a little smear” on Hong Kong’s 
image as a top financial centre. 


“But we are in an emergency,” Mr. Kwok said. “We need 
to avoid getting our feet deeper into mud.” 


“It had nothing to do with politics,” said Mr. Kwok, 
referring to local business sensitivity to China’s sched- 
uled resumption of sovereignty over this British colony 
in 1997. 


Hong Kong’s previous biggest stock slump was in 1973, 
when the Hang Seng Index lost 180 points in a day, but 
trading was not suspended. 


Credibility Reportedly ‘Severely Dented’ 
HK210253 Hong Kong SOUTH CHINA MORNING 
POST in English 21 Oct 87 pp 1, 2 


{By Howard Winn] 


[Text] Hong Kong’s credibility as an international finan- 
cial centre was severely dented yesterday with its deci- 
sion to close the stock market for four days. 


Hong Kong was the only market to close as world 
bourses suffered spectacular declines in the biggest bat- 
tering equity markets have ever had to endure. 


The suspension followed the wave of panic selling on 
Monday which saw the Hong Kong Hang Seng index 
plummet 420.81 points to close at 3,362.81 in its biggest 
ever single fall. 


The General Committee of the Stock Exchange of Hong 
Kong decided to suspend trading at an early morning 
emergency meeting. 


‘During the period all outstanding transactions must be 
settled in accordance with exchange trading rules,” a 
short statement announcing the closure said. 


The chairman of the Stock Exchange, Mr Ronald Li, said 
the decision had been taken as a result of the massive 
508-point drop on Wall Street on Monday night. 
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He said the suspension would protect investors and 
allow brokers time to settle backlogs. 


He denied the territory’s image as an international 
financial centre would be impaired by the closure. 


While Government officials accepted the committee’s 
reasons for the closure, leading Australian stockbrokers 
were highly critical of the move. 


“If the London and New York stock markets continue to 
dive there will be an almighty crash when the Hong Kong 
market reopens on Monday,” said Mr Gilles Kryger, 
chief executive of Ord Minnett Limited, stockbrokers 
and investment bankers. 


Ord Minnett’s Mr Chris Thorndike said closing a market 
to investors, especially in the present situation, would 
have a very negative effect. 


“A market is there so people can buy and sell. To remove 
that opportunity is not good news for investors,” he said. 


The Hong Kong Futures Exchange also announced the 
suspension of trading in the Hang Seng Index Stock 
Index Market for four days yesterday. 


The chairman of the Bank of East Asia, Mr David Li, 
said trading should be resumed. 


“I feel that four days may be too long, in particular for 
the small investor,” Mr Li said, even though he sup- 
ported the initial decision to close the market. 


“I feel that Hong Kong’s image as an international 
financial centre may be impaired if we cannot get our act 
together within two days,” Mr Li said. 


The Financial Secretary, Mr Piers Jacobs, said the Gov- 
ernment accepted that the closure was necessary so that 
Monday’s record number of transactional could be 
sealed. 


The suspension of trading for the rest of the week was 
explicable because of panic in bourses around the world. 


The Secretary for Monetary Affairs, Mr David Nendick, 
said that although investors had been affected by the 
suspension they would have been even more seriously 
affected if the market—as a result of a growing backlog 
of settlements—was not in a position to judge if individ- 
ual members of the market could meet their commit- 
ments. 


“Il am not saying there are people who cannot meet their 
commitments but there is a danger of not knowing 
sufficient to discover whether some brokers, if this 
continues, will be in a difficult position.” 
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Mr Richard Witts, the managing director of Schroder 
Securities who was secretary of the Hong Kong Stock 
Exchange during the booms and busts of the early 1970s 
and 1980s, said he had never considered suspending 
trading in those days. 


“The market should be allowed to do what it wants to do. 
None of the other markets in the world have taken this 
action,” he added. 


Mr Marc Faber of Drexel, Burnham and Lambert, said 
the decision discriminated against the institutional 
buyer. 


“There is always a price at which you can deal,” he said. 
“The question is, do we have a market economy or not?” 


Mr Faber said the buying price yesterday would have 
been 50 percent of Monday’s close. Had the market 
remained open, he said, prices would have continued to 
plummet and buying opportunities would have soared 


Mr John Mackenzie, chairman of the Hong Kong Asso- 
ciation of Banks, said: “‘I feel it is not at all a bad thing 
that investors and investment managers be given a 
breathing space to take stock of the realities, which differ 
from market to market and from stock to stock. 


“The suspension is clearly a decisive and courageous 
action. Unprecedented developments require that 
unprecedented action be considered. | favour this over 
the passive ‘do nothing’ view,” he said. 


Economist Dr Y. C. Jao, senior lecturer at the Hong 
Kong University economics department, said: “It was an 
immature decision in the face of falling prices which will 
harm Hong Kong’s reputation as a trading centre. There 
is basically nothing wrong with Hong Kong’s economy. 


“The Government should not intervene. This is the price 
we pay for a free market—basically prices cannot go on 
rising, and by the same token they cannot go on falling— 
artificial intervention will not help,” Dr Jao said. 


Dr Andrew Freris, principal lecturer at City Polytechnic 
business and management studies department, said it 
was a weird decision which would not solve any 
problems. 
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The market should have been monitored on an hourly 
basis and if a period was needed to cool off it could have 
been closed for a short time for people to catch their 
breath. The unprecedented move simply meant a further 
fall in prices would be postponed until Monday. 


Legisiative Councillor Martin Lee said it was a wise 
decision although the length of the closure was question- 
able and the power of the Stock Exchange Committee to 
suspend trading could be debated. 


It would have been better to allow the Commissioner for 
Securities to close the exchange as he clearly had the 
power, he said. 


The existing rule for the Stock Exchange is that the 
Committee of the Stock Exchange can suspend all or part 
of the trading activities in the event of an emergency. 


“If in the opinion of the committee the functioning of 
the trading hall is, or is threatened or likely to be, 
severely and adversely affected by an emergency, includ- 
ing but not limited to fire or other casualty or accident, 
typhoon, power failure, communications breakdown, 
computer malfunction and other similar events, the 
committee shall have full authority to take such action as 
the committee may in its absolute discretion deem 
neqessary or appropriate to deal with such emergency.” 


Stock Market May Reopen Before 26 Oct 
HK210652 Hong Kong AFP in English 0612 GMT 
21 Oct 87 


[Text] Hong Kong, Oct 21 (AFP)—Hong Kong Financial 
Secretary Piers Jacobs hinted Wednesday that the local 
stock market may reopen earlier than Monday after the 
Hong Kong Stock Exchange announced an unprece- 
dented four-day closure Tuesday. 


The local bourse might open before the weekend “if 
things look right for an earlier opening, and that’s 
obviously a possibility,” Mr. Jacobs said. “But I 
wouldn’t want to predict anything at this moment.” 


The exchange was shut after the market's main indicator, 
the Hang Seng Index, plunged a record 420 points 
Monday wiping | 1 per cent off the value of share prices. 
The move was taken by the exchange with the blessing of 
the British colonial government here. 


Exchange chairman Ronald Li had said earlier that the 
exchange’s board would mect Thursday to discuss the 
current suspension. 
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